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First Trinity Financial 

Dear Shareholder, 
 
I am pleased to report the progress of First Trinity Financial Corporation (“FTFC”) and its Subsidiaries,    
Trinity Life Insurance Company (“TLIC”), First Trinity Capital Corporation (“FTCC”) and our newest        
subsidiary, First Life America Corporation (“FLAC”) for the year 2008. 
 
During 2008 our country and our financial institutions have faced tremendous economic challenges and un-
certainty. Both the bond market and the stock market have seen tremendous losses and several large financial 
institutions lie in ruins and or bankruptcy. During this period, First Trinity Financial has remained strong. 
FTFC, TLIC, and FTCC had no investments in either the stock market or in corporate bonds; instead our as-
sets were invested in US government obligations, US government agency obligations, cash equivalents and, in 
the case of FTCC, premium finance notes. The decision to adopt a conservative investment strategy has 
proven to be the right strategy and enabled our company to continue to grow and expand by completing 
FTFC’s first acquisition.  
 
On July 18, 2008, FTFC entered into a Stock Purchase Agreement to purchase all the outstanding stock of 
FLAC from Brooke Capital Corporation (“BCC”) for an amount not to exceed $8 million. FLAC was the 
wholly owned subsidiary of BCC. Through a series of events, including BCC filing a voluntary petition for 
relief under Chapter 11 of the Bankruptcy Code, FTFC was able to renegotiate the sales price.  FTFC         
completed its acquisition of FLAC on December 23, 2008 with a purchase price of $2,500,000, not including 
$195,000 in direct cost associated with the acquisition. The purchase was funded with cash on hand.  
  
On December 31, 2008, TLIC had approximately $1,883,000 life and annuity premiums inforce, an increase 
of 94% over December 31, 2007. Total face amount of insurance inforce was $52,396,000, an increase of 91% 
from December 31, 2007. GAAP assets grew to $4,793,914 and increase of 49% over December 31, 2007.  
 
FTCC begin marketing in Oklahoma in January 2007 and expanded its marketing operations into the states of 
Louisiana and Mississippi in May of 2008. As of December 31, 2008, FTCC is licensed in the states of         
Alabama, Arkansas, Louisiana, Mississippi, and Oklahoma. At December 31, 2008, FTCC’s total balance of 
outstanding loans net of unearned interest was $4,723,895, which represents an increase of 105% over the 
balance of outstanding loans on December 31, 2007. Total premiums financed during the year were 
$9,279,014, an increase of 104% over the amount financed in 2007. At December 31, 2008, the portfolio of 
outstanding loans had a weighted average APR of 13%. Total revenues were $505,543, an increase of 154% 
over 2007 revenue.  
 
In summary, 2008 was a year that produced solid asset growth for FTFC and its subsidiaries. In a period of 
economic decline, government bailouts and recession, FTFC expanded both its premium finance and         
insurance operations. On a consolidated basis FTFC experienced a net loss of $504,852 which amounted to 
$.09 per share. Meanwhile, through growth and the acquisition of FLAC, FTFC’s assets grew from 
$12,528,238 at December 31, 2007, to $43,580,917 at December 31, 2008, an increase of 248%.  
 
Management is dedicated to our commitment to build a strong viable financial services company in        
Oklahoma. We will continue to pursue our goal of building shareholder value. Our goal is clear, our        
commitment unwavering, and our future is bright, thank you, and for the support you have given First   
Trinity Financial Corporation.  
 
Sincerely,  

 
  
 

Gregg Zahn, 
President  
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TLIC continued to market the company’s only life product the Trinity Life Accumulator. The 
Trinity Life Accumulator is an individual life insurance and annuity product that provides life 
insurance death benefits; however, the primary focus of the product is to provide living benefits 
through an annuity rider. The annuity rider's interest rate is guaranteed at 4%. The annuity 
rider is eligible to receive additional interest credits as declared by the Board of Directors. The 
initial interest rate declared by the Board of Directors in March 2007 was 5% and our current 
rate is 6.5%. 

Mission Statement 
 
The mission of First Trinity 
Financial is to build a successful 
Oklahoma company that operates on 
the principals of moral, ethical and 
spiritual integrity.  
The goal of First Trinity Financial is 
to provide growth in shareholder 
value, to build careers for its agents 
and employees, to develop and 
market quality financial products 
and build a civically responsible 
corporation.  

Career Opportunities 
 
TLIC is currently looking to expand its sales organization 
across the state of Oklahoma. If you know any qualified 
applicant(s) including yourself, whose character and 
reputation is above reproach and in your opinion, whose 
work ethic would qualify them to professionally represent 
your company, we would be interested in interviewing them. 
We are seeking career-minded individuals who have the 
drive and desire to reach for the opportunity of a lifetime. 
While sales experience is preferred it is not required. We 
provide full training and advancement opportunities.  
Please have anyone meeting the above description, contact 
one our agents or Gregg Zahn at 918-249-2438.  
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FLAC is a Kansas domiciled life insurance company 
that writes life and annuity insurance products and 
is licensed in the states of Illinois, Kansas, Kentucky, 
Nebraska, North Dakota, Ohio, Oklahoma and 
Texas.  The current product portfolio consists of 
whole life, term, final expense, accidental death and 
dismemberment and annuity products. On           
December 31, 2008, First Life had 10,606 policies 
inforce, with total face amount of $148,679,000,   
assets of $32,499,603 liabilities of $29,799,148 and 
capital and surplus of $2,700,455 on a statutory    
basis. First Life’s premium income, net of              
reinsurance premiums, for 2008 was $6,608,239.  
This acquisition is a major step forward in the 
growth and expansion of our life insurance business 
and continued success of FTFC.   
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Indicate by check mark whether the registrant is a shell company (as defined by Rule 12b-2 of the Exchange Act). 
Yes        No ⌧ 

 
State the aggregate market value of the voting and non-voting common equity held by non-affiliates computed by reference to 
the price at which the common equity was last sold, or the average bid and asked price of such common equity, as of the last 
business day of the registrant’s most recently completed second fiscal quarter. 
    
Because of the absence of an established trading market for the common stock, the registrant is unable to calculate the aggregate 
market value of the voting stock held by non-affiliates as of the last business day of the registrant’s most recently completed 
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DOCUMENTS INCORPORATED BY REFERENCE 
 
Portions of the registrant’s definitive Proxy Statement to be used in connection with its 2009 Annual Meeting of Shareholders, 
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PART I 
 
Item 1. Business 
Business Development 
First Trinity Financial Corporation (“we”, “us”, “our”, or the “Company”) was incorporated on April 19, 2004 as Southwest 
Security Financial Corporation; the name was changed to First Trinity Financial Corporation on February 5, 2005, for the 
purpose of forming, owning and managing life insurance and premium finance companies. The Company was in the 
development stage since inception and conducted virtually no business operations, other than organizational activities prior to 
January 2007. The Company sold 2,000,000 common shares at $.10 per share to its organizing shareholders in April of 2004 for 
total proceeds of $200,000, in reliance upon exemptions from registration provided by Section 4(2) of the Securities Act, and 
Rule 506 of Regulation D promulgated thereunder. No underwriter was involved in connection with the issuance of our shares, 
and we paid no finder’s fees in the April 2004 private placement.  
 
On May 21, 2004, we undertook a private placement of 1,000,000 shares of common stock for gross proceeds of $1,250,000. 
This private placement, which was concluded on August 31, 2004, was conducted in reliance upon exemptions from registration 
provided by Section 4(2) of the Securities Act and Rule 506 of Regulation D promulgated thereunder. No underwriter was 
involved in connection with the issuance of our shares, and we paid no finder’s fees in the private placement.  
 
On June 22, 2005 the Company registered 2,550,000 shares to be sold at $5.00 per share in an intrastate public offering with the 
Oklahoma Securities Commission for gross proceeds in the amount of $12,750,000 with a 10% oversale provision. The offering 
was sold by issuer agents registered with the Oklahoma Securities Commission. That offering was completed on February 23, 
2007 with gross proceeds of $14,025,000 including the 10% oversale. The offering was sold pursuant to a registration with the 
Oklahoma Securities Commission and pursuant to an exemption from registration provided by Section 3(a)(11) of the Securities 
Act of 1933, as amended, and Rule 147 promulgated thereunder.  
 
The net proceeds of the offerings were used to capitalize a life insurance subsidiary, a premium finance company and provide 
working capital.  Two million dollars of the proceeds of the stock sale were used to capitalize the life insurance subsidiary, 
Trinity Life Insurance Company (“TLIC”) in September 2006 and an additional $700,000 was contributed during 2007 and 
2008. The premium finance subsidiary, First Trinity Capital Corporation (“FTCC”) was capitalized in February of 2006 with 
$1,000 and additional capital contributions of $3,999,000 were made during 2007 and 2008.  The company used approximately 
$2,695,000 for the acquisition of First Life America Corporation (“FLAC”), a Kansas domiciled life insurance company, and 
the remainder of the proceeds will provide additional working capital. 
 
Acquisition of Other Companies  
 
On December 23, 2008, FTFC acquired 100% of the outstanding common stock of First Life America Corporation from an 
unaffiliated company (the “FLAC Acquisition”).  The FLAC acquisition was accounted for as a purchase.  The aggregate 
purchase price for the FLAC acquisition was approximately $2,695,000 (including direct cost associated with the acquisition of 
approximately $195,000).  The FLAC acquisition was financed with the working capital of FTFC.  On December 31, 2008, 
FTFC made FLAC a 15 year loan in the form of a surplus note in the amount of $250,000 with an interest rate of 6% payable 
monthly, subject to approval of the Kansas Insurance Department.   
 
Trinity Life Insurance Company  
 
On June 22, 2006, TLIC received a certificate of authority from the Oklahoma Insurance Department to transact life and annuity 
business in the State of Oklahoma. The marketing of insurance products began on March 5, 2007. Effective February 1, 2007, 
TLIC entered into an administrative services agreement with Investors Heritage Life Insurance Company (“IHLIC”). Under the 
terms of the agreement, IHLIC provides services that include underwriting, actuarial, policy issue, accounting, claims 
processing and other services incident to the operations of TLIC. The agreement is effective for a period of five (5) years. Under 
the terms of the contract, TLIC will pay the greater of policy administration and new business fees or an annual minimum. The 
agreement may be terminated by either party with at least 180 days notice before termination.  TLIC will bear all direct selling 
costs which include agent recruiting, training and licensing; agent commissions; any benefits or awards directly for or to agents 
or management including any life or health insurance to be provided; and any taxes (federal, state or county) directly related to 
the business of TLIC. Additionally, TLIC will be responsible for any reinsurance premiums; legal expenses related to settlement 
of claims; state examination fees; directors fees and directors liability insurance; interest on indebtedness; costs related to 
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mergers or acquisitions and costs related to fulfilling obligations of the life insurance and annuity contracts written by the agents 
of TLIC.  TLIC, through its consulting actuaries, developed the initial product that it is marketing.  IHLIC provides valuation 
and illustration actuarial services under the terms of the administrative services agreement.  
 
The initial product was designed to provide predetermined life insurance benefits based on the age of the insured. The base 
coverage decreases each year until an ultimate benefit amount is attained. The annuity rider does not contain any fees or load. 
Surrender charges in the annuity are based on a regressive scale which starts at 9% in the second year and decreases by 1% each 
year until after the tenth policy year there are no surrender charges.  
 
Product Marketing and Sales  
 
TLIC’s marketing of insurance products commenced on March 5, 2007.  TLIC is using the same face-to-face marketing 
techniques for its life insurance products as the Company did for its public stock offering. The marketing plan is designed 
around the Company’s stockholder base, which provides a referral system for TLIC product sales. 
 
After TLIC develops a substantial policyholder base in Oklahoma, marketing efforts will expand into additional states. This 
expansion will depend largely on many factors, one of which is being licensed to engage in the life insurance business in these 
additional states. Due to the uncertainties involved, management cannot reasonably estimate the time frame of such expansion.  
 
Agents that sold stock in the intrastate public offering were offered the opportunity to market TLIC insurance products. 
Additionally, TLIC recruits, hires and trains agents. A majority of these agents will market only TLIC products.  
 
Additional products, such as single premium deferred annuity and worksite products, if developed, would be distributed by 
independent general agents.  
 
Reinsurance  
 
In order to reduce the risk of financial exposure to adverse underwriting results, insurance companies reinsure a portion of their 
risks with other insurance companies. TLIC has entered into an agreement with Munich American Reinsurance Company and 
Investors Heritage Life Insurance Company, to reinsure portions of the life insurance risks it underwrites. TLIC retains a 
maximum of $55,000 on any one insured. In the event the reinsurers are unable to fulfill their obligations under the reinsurance 
agreements, TLIC remains primarily liable. 
  
Investments  
 
TLIC is currently reviewing its options for an independent investment advisor to assist in managing its investments. The 
Oklahoma Insurance Code restricts the investments of insurance companies by the type of investment, the amount that an 
insurance company may invest in one type of investment, and the amount that an insurance company may invest in the securities 
of any one issuer. The restrictions of the Oklahoma Insurance Code are not expected to have a material effect on the investment 
return of TLIC. The Company is not subject to the limitations which restrict the investments made by TLIC. Currently, 
investments are primarily held in short-term, highly liquid securities.  
 
Competition  
 
The life insurance industry is extremely competitive. The Oklahoma Insurance Department reported that there are twenty nine 
(29) domestic life insurance companies and an additional 509 companies incorporated in other jurisdictions, which are 
authorized to sell life insurance in Oklahoma. There are a large number of insurance companies which are substantially larger, 
have greater financial resources, offer more diversified product lines and have larger selling organizations than TLIC. 
Competition also is encountered from the expanding number of banks and other financial intermediaries that offer competing 
products. TLIC must also compete with other insurers to attract and retain qualified agents to market TLIC products.  
 
Governmental Regulation  
 
TLIC is subject to regulation and supervision by the Oklahoma Insurance Department (“OID”). The insurance laws of 
Oklahoma give the OID broad regulatory authority, including powers to: (i) grant and revoke licenses to transact business; 
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(ii) regulate and supervise trade practices and market conduct; (iii) establish guaranty associations; (iv) license agents; 
(v) approve policy forms; (vi) approve premium rates for some lines of business; (vii) establish reserve requirements; (viii) 
prescribe the form and content of required financial statements and reports; (ix) determine the reasonableness and adequacy of 
statutory capital and surplus; and (x) regulate the type and amount of permitted investments. 
 
TLIC can be required, under the solvency or guaranty laws of most states in which it does business, to pay assessments (up to 
prescribed limits) to fund policyholder losses or liabilities of other insurance companies that become insolvent. These 
assessments may be deferred or foregone under most guaranty laws if they would threaten an insurer's financial strength and, in 
certain instances, may be offset against future premium taxes. 
 
Oklahoma has enacted legislation which regulates insurance holding company systems, including acquisitions, extraordinary 
dividends, terms of affiliate transactions, and other related matters.  Under the Oklahoma statutes, TLIC may not during any 
year pay dividends on common stock to the parent company in excess of the lesser of the net gain from operations for the 
preceding year or 10% of capital and surplus at the end of the preceding year, without the consent of the Oklahoma 
Commissioner of Insurance. For 2008, TLIC could not pay a dividend without the Commissioner's approval. 
 
There are certain factors particular to the life insurance business which may have an adverse effect on the statutory operating 
results of TLIC. One such factor is that the cost of putting a new policy in force is usually greater than the first year’s policy 
premium, and, accordingly, in the early years of a new life insurance company, these initial costs and the required provisions for 
reserves often have an adverse effect on statutory operating results. 
 
Oklahoma has enacted legislation which regulates insurance holding company systems, including acquisitions, extraordinary 
dividends, the terms of affiliate transactions, and other related matters. Currently, the Company and TLIC have registered as a 
holding company system pursuant to the laws of the state of Oklahoma. 
 
First Trinity Capital Corporation  
 
The premium finance subsidiary, FTCC, provides premium financing to individuals and businesses.  Many casualty insurance 
carriers require their premiums to be paid on an annual or lump sum basis. A premium finance company finances these casualty 
premiums. A typical premium finance contract requires the insured to pay 25% of the premium up front and the balance is paid 
over a nine month period. Premium financing is unique in that the unpaid balance due the company is lower than the unearned 
premium, which has in effect been assigned to the company in the event of non-payment, thus, the element of risk is minimized. 
  
FTCC was capitalized with $4,000,000. The Company engages in the premium finance business, independent of its life 
insurance business.  FTCC is licensed to conduct premium finance business in Alabama, Arkansas, Louisiana, Mississippi and 
Oklahoma.  FTCC has contracted with over 220 insurance agencies to finance their insurance premiums and financed premiums 
for approximately 30 agencies.  There is no guarantee that these agencies will write contracts with FTCC.  We are not dependent 
on a single customer or a few major customers. 
  
Commercial insurance premium finance transactions are not regulated directly in Oklahoma. Consumer insurance premium 
finance transactions are considered a consumer credit sale and are subject to the Oklahoma Uniform Consumer Credit Code. 
Therefore the regulation of the transaction is by the Department of Consumer Credit under the consumer credit laws. The 
interest rates allowed on consumer financing is 30% on $1,140 or less, 21% on $1,141-$3,800 and 15% over $3,800.  Finance 
companies are subject to interest rate fluctuations. An increase in the cost of funds or a decrease in interest rates that FTCC can 
charge could affect the net return.  
 
Competition  
 
The premium financing business is highly competitive in every channel in which First Trinity Capital Corporation competes. 
The Company competes with large financial institutions most of which may have greater financial and other resources than the 
Company. The Company has targeted the niche market of small business and individual consumer casualty insurance financing 
and faces competition with many specialty financing businesses. Some competitors are affiliated with property and casualty 
writing agencies and may have advantageous marketing relationships with their affiliates. 
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First Life America Corporation 
 
FLAC is a life insurance company domiciled in Kansas and has its home office in Topeka, Kansas.  At the time of acquisition 
the asset and liabilities were approximately $32,779,407 and $30,084,173, respectively.  FLAC primarily sells final expense life 
insurance and annuity policies and is licensed in eight states.  There are approximately 10,600 policies and $148,679,000 of 
insurance in force.   
 
Products of FLAC  
 
FLAC’s current product portfolio consists of whole life, term, final expense, accidental death and dismemberment and annuity 
products. The term products are both renewable and convertible and issued for 10, 15, 20 and 30 years. They can be issued with 
premiums fully guaranteed for the entire term period or with a limited premium guarantee. The final expense is issued as either a 
simplified issue or as a Graded Benefit, determined by underwriting. The products are sold through independent agents in the 
states of Illinois, Kansas, Kentucky, Nebraska, North Dakota, Ohio, Oklahoma and Texas. 
 
Reinsurance  
 
FLAC participates in reinsurance with Optimum Re Insurance Company (“Optimum Re”) and Wilton Reassurance Company 
(“Wilton Re”) to reinsure portions of the life insurance risks it underwrites. Pursuant to the terms of the agreements, FLAC 
retains a maximum coverage exposure of $50,000 on any one insured. At December 31, 2008, FLAC ceded inforce amounts 
totaling $20,716,162 of ordinary business and $23,171,000 of accidental death benefit risk.  
 
FLAC is a party to an Automatic Retrocession Pool Agreement (the “Reinsurance Pool”) with Optimum Re, Catholic Order of 
Foresters, American Home Life Insurance Company and Woodmen of the World. The agreement provides for automatic 
retrocession of coverage in excess of Optimum Re’s retention on business ceded to Optimum Re by the other parties to the 
Reinsurance Pool. FLAC’s maximum exposure on any one insured under the Reinsurance Pool is $50,000.  FLAC assumed 
inforce was $27,972,812 at December 31, 2008.  As of January 1, 2008, the Reinsurance Pool stopped accepting new sessions. 
 
Effective September 29, 2005, FLAC and Wilton Re executed a binding letter of intent whereby both parties agreed that FLAC 
would cede the simplified issue version of its Golden Eagle Whole Life (Final Expense) product to Wilton Re on a 50/50 quota 
share original term coinsurance basis. The letter of intent was executed on a retroactive basis to cover all applicable business 
issued by FLAC subsequent to January 1, 2005. Wilton Re agreed to provide various commission and expense allowances to 
FLAC in exchange for FLAC ceding 50% of the applicable premiums to Wilton Re as they are collected. As of June 24, 2006, 
Wilton Re terminated the reinsurance agreement for new business issued after the termination date. 
 
In the event the reinsurers are unable to fulfill their obligations under the reinsurance agreements, FLAC remains primarily 
liable. 
 
Competition  
 
The life insurance industry is extremely competitive. The Kansas Insurance Department reported that as of December 31, 2008, 
there were fourteen (14) domestic life insurance companies and an additional 548 companies incorporated in other jurisdictions, 
which are authorized to sell life insurance in Kansas. There are a large number of insurance companies which are substantially 
larger, have greater financial resources, offer more diversified product lines and have larger selling organizations than FLAC. 
Competition also is encountered from the expanding number of banks and other financial intermediaries that offer competing 
products. FLAC must also compete with other insurers to attract and retain qualified agents to market FLAC products.  
 
Governmental Regulation  
 
FLAC is subject to regulation and supervision by the Kansas Insurance Department (“KID”).  Kansas enacted legislation which 
regulates insurance holding company systems, including acquisitions, extraordinary dividends, the terms of affiliate 
transactions, and other related matters. Currently, the Company and FLAC have registered as a holding company system 
pursuant to the laws of the state of Kansas.  The insurance laws of Kansas give the KID broad regulatory authority, including 
powers to: (i) grant and revoke licenses to transact business; (ii) regulate and supervise trade practices and market conduct; 
(iii) establish guaranty associations; (iv) license agents; (v) approve policy forms; (vi) approve premium rates for some lines of 
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business; (vii) establish reserve requirements; (viii) prescribe the form and content of required financial statements and reports; 
(ix) determine the reasonableness and adequacy of statutory capital and surplus; and (x) regulate the type and amount of 
permitted investments. 
 
Employees  
 
As of March 1, 2008 the Company had nine employees with four of them being full time and FLAC had eight full time 
employees. 
 
Item 2. Description of Property 
  
The Company leases approximately 2,517 square feet of office space pursuant to a three-year lease that began July 1, 2008 and 
leased approximately 200 square feet on a month to month basis during 2008.  Under the terms of the leases, the monthly rent 
expense for the 2,517 square feet is $3,041 through June 30, 2009, $3,146 from July 1, 2009 through June 30, 2010 and $3,251 
from July 1, 2010 through June 30, 2011 and the month to month lease is $300 per month.   
 
Property was acquired in the acquisition of FLAC.  FLAC occupies approximately 7,500 square feet of its building in Topeka, 
Kansas and has leased 10,000 square feet under a lease that was renewed during 2006 to run through June 30, 2011 with a 90 
day notice to terminate the lease by the lessee. The lease agreement calls for minimum monthly base lease payments of $15,757.  
 
Effective August 29, 2005, FLAC executed a lease agreement with a tenant for 2,500 square feet. The base lease period 
commenced on September 1, 2005 and will end on August 31, 2010. The lease will automatically renew, if not terminated on or 
after August 15, 2010, for another five years with a 90 day notice to terminate the lease by the lessee. The lease agreement calls 
for minimum monthly base lease payments of $4,438 through August 31, 2010. The lease payments will decrease to $3,100 per 
month for the period September 1, 2010 through August 31, 2015.  
 
The future minimum lease payments to be received under non cancelable lease agreements are approximately $53,258 and 
$35,505 for the years 2009 and 2010, respectively. 
 
Item 3. Legal Proceedings 
 
There are no material legal proceedings pending against the Company or its subsidiaries or of which any of their property is the 
subject.  There are no proceedings in which any director, officer, affiliate or shareholder of the Company, or any of their 
associates, is a party adverse to the Company or any of its subsidiaries or has a material interest adverse to the Company or any 
of its subsidiaries. 
 
Item 4. Submission of Matters to a Vote of Security Holders 
 
No matter was submitted during the fourth quarter of the fiscal year covered by this Form 10-K to a vote of the Company's 
security holders, through the solicitation of proxies or otherwise. 
 
PART II 
 
Item 5. Market for Common Equity, Related Stockholder Matters and Small Business Issuer Purchases of Equity 

Securities 
 
(a.) Market Information  
 
  Trading of the Company’s common stock is limited and an established public market does not exist. 
 
(i) Holders 
 
  As of March 17, 2009 there were approximately 3,750 shareholders of the Company’s outstanding common stock. 
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(ii) Dividends 
 

The Company has not paid any cash dividends since inception (April 19, 2004).  The Board of Directors of the 
Company has not adopted a dividend payment policy; however, dividends must necessarily depend upon the 
Company's earnings and financial condition, applicable legal restrictions, and other factors relevant at the time the 
Board of Directors considers a dividend policy.  Cash available for dividends to shareholders of the Company must 
initially come from income and capital gains earned on its investment portfolio and dividends paid by the Company’s 
subsidiaries.  Provisions of the Kansas and Oklahoma Insurance Code relating to insurance holding companies 
subject transactions between the Company and FLAC and TLIC, including dividend payments, to certain standards 
generally intended to prevent such transactions from adversely affecting the adequacy of life insurance subsidiaries' 
capital and surplus available to support policyholder obligations.  See Item 1. "Description of Business - 
Governmental Regulation."  In addition, under the Oklahoma General Corporation Act, the Company may not pay 
dividends if, after giving effect to a dividend, it would not be able to pay its debts as they become due in the usual 
course of business or if its total liabilities would exceed its total assets. 

 
(iii)  Securities Authorized for Issuance Under Equity Compensation Plans 
 
  There are no plans under which equity securities are authorized for issuance. 
 
(b) None 
 
(c) No share repurchases were made. 
 
Item 7. Management’s Discussion and Analysis or Plan of Operation 
 
Management’s Discussion and Analysis of Financial Condition and Results of Operation  
 
First Trinity Financial Corporation (“we”, “us”, “our”, or the “Company”) was incorporated on April 19, 2004 as Southwest 
Security Financial Corporation; the name was changed to First Trinity Financial Corporation on February 5, 2005, for the 
purpose of forming, owning, acquiring and managing life insurance and premium finance companies.  During 2004 we raised 
$1,450,000 from two private placements of common stock.  In June 2005 we registered an intrastate public stock offering in 
Oklahoma and completed the offering in February 2007, raising $14,025,000.  We are a holding company that has three 
subsidiaries: FTCC which is a premium finance company and TLIC and FLAC are life insurance companies.  We have 
capitalized TLIC with $2,700,000, and we commenced the sale of life insurance in March 2007.  We have capitalized FTCC 
with a total of $4,000,000. FLAC has statutory capital and surplus of approximately $2,700,000. 
 
The Company pursues business in both the life insurance and premium financing industries. TLIC markets its life insurance and 
annuity product to individuals and families through an agency force and the product is administered by a third party 
administrator, Investors Heritage Life Insurance Company (“IHLIC”).  The Company also reinsures part of the risk on insurance 
policies written through a reinsurance agreement with IHLIC. Premium financing is marketed to property and casualty insurance 
agents. These agents finance loans to pay property and casualty insurance premiums for individuals and businesses with the 
Company’s premium financing subsidiary. The Company was a development stage company until commencing operations in 
2007. Significant net losses have been incurred since inception. At December 31, 2008, the Company had an accumulated 
deficit of $2,590,516. The Company continues to incur losses, however the losses have resulted primarily from cost incurred 
while raising capital and establishing the subsidiary companies as well as losses resulting from writing new life insurance 
business. 
 
The Company expects to facilitate growth through acquisitions of other life insurance companies and/or blocks of life insurance 
business. Pursuant to the terms of a stock purchase agreement, on December 23, 2008, the Company acquired 100% of the 
outstanding common stock of First Life America Corporation from an unaffiliated company.  The FLAC acquisition was 
accounted for as a purchase.  Results of operations are not included in the consolidated financial statements.  The Company 
acquired FLAC to expand its insurance operations in additional states and FLAC had insurance policies in force similar to the 
product that TLIC is currently selling.  FLAC is a life insurance and annuity company headquartered in Topeka, Kansas, 
offering life insurance and annuity products to the citizens of Kansas, Illinois, Kentucky, Nebraska, North Dakota, Ohio, 
Oklahoma and Texas.  
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The Company’s profitability in the life insurance segment is a function of its ability to accurately price the policies that it writes, 
adequately value life insurance business acquired and administer life insurance company acquisitions at an expense level that 
validates the acquisition cost. Profitability in the premium financing segment is dependent on the Company’s ability to compete 
in that sector, maintain low administrative costs and minimize losses. 
 
Critical Accounting Policies and Estimates  
 
The discussion and analysis of our financial condition and results of operations is based on our consolidated financial statements 
that have been prepared in accordance with accounting principles generally accepted in the United States. The preparation of 
these financial statements requires us to make estimates and assumptions that affect the reported amounts of assets, liabilities, 
revenue and expenses. We continually evaluate our estimates and assumptions, including those related to loans from premium 
financing, investments, deferred acquisition costs, property and equipment, value of insurance business acquired, policy 
liabilities and income taxes. We base our estimates on historical experience and on various other factors that we believe are 
reasonable under the circumstances, the results of which form the basis for making judgments about the carrying value of assets 
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates under different 
assumptions or conditions.  We believe the following accounting policies, judgments and estimates are the most critical to the 
preparation of our consolidated financial statements. 
 
Investments 
 
Fixed maturities are comprised of bonds that are classified as available-for-sale and are carried at fair value with unrealized gains and 
losses, net of applicable deferred taxes, reported in accumulated other comprehensive income or (loss).  The amortized cost of fixed 
maturities is adjusted for amortization of premium and accretion of discount to maturity.  Interest income, as well as the related 
amortization of premium and accretion of discount is included in net investment income under the effective yield method.  The 
amortized cost of fixed maturities is written down to fair value when a decline in value is considered to be other-than-temporary.   
 
Equity securities are comprised of common stock and are carried at fair value.  The associated unrealized gains and losses, net of 
applicable deferred taxes  are included in accumulated other comprehensive income (loss)  The cost of equity securities is written 
down to fair value when a decline in value is considered to be other-than-temporary.  Dividends from these investments are 
recognized in net investment income when declared. 
 
Mortgage loans are carried at unpaid balances, net of unamortized premium or discounts.  Interest income and the amortization of 
premiums or discounts are included in net investment income. 
 
Other long term investments are comprised of lottery prize receivables and are carried at amortized cost, net of unamortized premium 
or discounts.  Interest income and the amortization of premium or discount are included in net investment income. 
 
Loans from Premium Financing 
 
Loans from premium financing are carried at their outstanding unpaid principal balances, net of unearned interest, charge-offs 
and an allowance for loan losses.  Interest on loans is earned based on the interest method for computing unearned interest.  The 
rule of 78’s is used to calculated the amount of the interest charge to be forgiven in the event that a loan is repaid prior to the 
agreed upon number of monthly payments.  When serious doubt concerning collectability arises, loans are placed on a 
nonaccrual basis, and generally if no payment is received after ninety days all accrued and uncollected interest income is 
reversed against current period operations. Interest income on nonaccrual loans is recognized only when the loan is paid in full. 
Loan origination fees and costs are charged to expense as incurred.   
 
Allowance for Loan Losses from Premium Financing 
 
The allowance for possible loan losses from financing casualty insurance premiums is a reserve established through a provision 
for possible loan losses charged to expense, which represents, in management’s judgment the known and inherent credit losses 
existing in the loan portfolio. The allowance, in the judgment of management, is necessary to reserve for estimated loan losses 
inherent in the loan portfolio.  
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While management utilizes its best judgment and information available, the ultimate adequacy of the allowance is dependent 
upon a variety of factors beyond the Company’s control, including the performance of the Company’s loan portfolio, the 
economy and changes in interest rates.  The Company’s allowance for possible loan losses consists of specific valuation 
allowances established for probable losses on specific loans and a portfolio reserve for probable incurred but not specifically 
identified loans. 
 
A loan is considered impaired when, based on current information and events, it is probable that the Company will be unable to 
collect the scheduled payments of principal or interest when due according to the contractual terms of the loan agreement. 
Factors considered by management in determining impairment include payment status, collateral value, and the probability of 
collecting scheduled principal and interest payments when due. Loans that experience insignificant payment delays and payment 
shortfalls generally are not classified as impaired. Management determines the significance of payment delays and payment 
shortfalls on a case-by-case basis, taking into consideration all of the circumstances surrounding the loan and the borrower, 
including the length of the delay, the reasons for the delay, the borrower’s prior payment record, and the amount of the shortfall 
in relation to the principal and interest owed. Impairment is measured on a loan by loan basis.  
 
Deferred Policy Acquisition Costs 
 
Commissions and other acquisition costs which vary with and are primarily related to the production of new business are 
deferred and amortized over the life of the related policies. Refer to Revenues and Expenses discussed later regarding 
amortization methods.  Recoverability of deferred acquisition costs is evaluated periodically by comparing the current estimate 
of the present value of expected pretax future profits to the unamortized asset balance.  If this current estimate is less than the 
existing balance, the difference is charged to expense. 
 
Deferred acquisition costs related to annuities are deferred to the extent deemed recoverable and amortized in relation to the 
present value of actual and expected gross profits on the policies.  To the extent that realized gains and losses on fixed income 
securities result in adjustments to deferred acquisition costs related to annuities, such adjustments are reflected as a component 
of the amortization of deferred acquisition costs. 
 
Deferred acquisition costs related to annuities are also adjusted, net of tax, for the change in amortization that would have been 
recorded if the unrealized gains and (losses) from securities had actually been realized.  This adjustment is included in the 
change in net unrealized appreciation (depreciation) on available-for-sale securities, a component of “Accumulated Other 
Comprehensive Income (Loss)” in the shareholders’ equity section of the balance sheet. 
 
Property and Equipment 
 
Property and equipment, including the home office building of FLAC that was acquired in the acquisition of FLAC, are carried 
at cost.  Depreciation on the office building is calculated over its estimated useful life.  Office furniture and equipment is 
recorded at cost or fair value at acquisition less accumulated depreciation using the 200% declining balance method over the 
estimated useful life of the respective assets.  The estimated useful life for the building is 39 years and furniture and equipment 
is 3 to 7 years.   
 
Value of Insurance Business Acquired 
 
As a result of the Company’s purchase of FLAC, an asset was recorded in the application of purchase accounting to recognize 
the value of acquired insurance in force.  The Company’s value of acquired insurance in force is an intangible asset with a 
definite life and is amortized under the provisions of SFAS No. 142, “Goodwill and Other Intangible Assets”.  The value of 
acquired insurance in force will be amortized over the expected remaining life of the insurance in force.  For the amortization of 
the value of acquired insurance in force, the Company will periodically review its estimates of gross profits. The most 
significant assumptions involved in the estimation of gross profits include interest rate spreads, future financial market 
performance, business surrender/lapse rates, expenses and the impact of realized investment gains and losses. In the event actual 
experience differs significantly from assumptions or assumptions are significantly revised, the Company is required to record a 
charge or credit to amortization expense for the period in which an adjustment is made. 
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Policy Liabilities 
 
Estimating liabilities for our long-duration insurance contracts requires management to make various assumptions, including 
policyholder persistency, mortality rates, investment yields, discretionary benefit increases, new business pricing, and operating 
expense levels.  We evaluate historical experience for these factors when assessing the need for changing current assumptions.  
However, since many of these factors are interdependent and subject to short-term volatility during the long-duration contract 
period, substantial judgment is required.  Actual experience may emerge differently from that originally estimated.  Any such 
difference would be recognized in the current year's consolidated statement of operations. 
  
Federal Income Taxes 
 
The Company uses the liability method of accounting for income taxes.  Deferred income taxes are provided for cumulative 
temporary differences between balances of assets and liabilities determined under GAAP and balances determined using tax bases.  
A valuation allowance is established for the amount of the deferred tax asset that exceeds the amount of the estimated future taxable 
income needed to utilize the future tax benefits.  We evaluate our deferred income tax assets, which are an offset of our deferred 
tax liabilities, for any necessary valuation allowances.  In doing so, we consider our ability and potential for recovering income 
taxes associated with such assets, which involve significant judgment.  Revisions to the assumptions associated with any 
necessary valuation allowances would be recognized in the financial statements in the period in which such revisions are made.   
 
Business Segments 
 
SFAS No. 131, “Disclosures about Segments of an Enterprise and Related Information,” requires a "management approach" in 
the presentation of business segments based on how management internally evaluates the operating performance of business 
units.  The discussion of segment operating results that follows is being provided based on segment data prepared in accordance 
with SFAS No. 131.  Our business segments are as follows: 
 

• Life and annuity insurance operations, consisting of the operations of TLIC; 
 
• Premium finance operations, consisting of the operations of FTCC; and  
 
• Corporate operations, which includes the results of the parent company after the elimination of intercompany amounts. 

 
Please see Note 14 to the Consolidated Financial Statements for additional information regarding segment data. 
 
Results of Operations 
 
The primary sources of revenue for the Company are life insurance premium income and income from premium financing.  
Premium payments are classified as first-year, renewal and single.  Renewal premiums are any premium payments made after 
the first year the policy is in force. 
 
Revenues 
 
Total consolidated revenues were $2,241,408 for the year ended December 31, 2008, an increase of $605,452, or 37%, from 
$1,635,956 for the year ended December 31, 2007.  This increase is primarily attributable to life insurance premium income and 
interest income from financing casualty insurance premiums. 
 
Life and Annuity Insurance Operations 
 
Revenues from life insurance premiums were $1,572,599 and $972,547 for the years ended December 31, 2008 and 2007, 
respectively.  All insurance sales were made in the state of Oklahoma.  Premium increase is due to writing new business. 
 
Premium Finance Operations 
 
Revenues from premium financing were $503,885 and $183,927 for the years ended December 31, 2008 and 2007, respectively.   
The increase is due to expansion of the business. 
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Corporate Operations 
 
Net investment income for 2008 was $116,845, a decrease of $270,351 from 2007 results.  This decrease is primarily due to a 
decrease in short term investment rates and using cash to fund premium finance loans.  
 
Benefits, Losses and Expenses 
 
Benefits and claims increased $128,087 and $596,484 in 2008 and 2007, respectively.  The increase is due to increased business.   
 
Certain costs related to the acquisition of life insurance policies are capitalized and amortized over the premium-paying period 
of the policies.  These costs, which are referred to as deferred policy acquisition costs, include commissions and other costs of 
acquiring life insurance, which vary with, and are primarily related to, the production of new insurance contracts.  The 
capitalized cost will be amortized over the life of the associated policies.  In 2008 and 2007, capitalized cost was $553,292 and 
$592,637, respectively.  Amortization of deferred policy acquisition costs for the years ended December 31, 2008 and 2007 was 
$114,673 and $133,122, respectively. 
 
Commissions were $625,492 for the year ended December 31 2008, an increase of $124,836, compared to the year ended 
December 31, 2007.  The increase is due to writing a larger volume of business. 
 
Salaries and wages were $682,555 for the year ended December 31, 2008, an increase of $76,478, compared to the year ended 
December 31, 2007.  The growth of the Company required additional employees 
 
Third party administration fees were $169,341 for the year ended December 31, 2008, an increase of $44,107 compared to the 
year ended December 31, 2007.  The increase was due to an escalation clause in the fees in the administration service agreement 
and for providing additional services. 
 
Other underwriting, insurance and acquisition expenses were $713,949 for the year ended December 31, 2008, an increase of 
$56,711, compared to the year ended December 31, 2007.  The increase is due to an expansion of the business. 
 
Income tax expense for 2008 was ($832).  Federal income taxes are calculated based on the earnings of TLIC.  Certain items 
included in income reported for financial statements are not included in taxable income for the current year, resulting in deferred 
income taxes.  Deferred income taxes totaled ($832) and taxes currently payable were $0.  In 2007 total income tax expense was 
$832. 
 
During 2008 net loss decreased $6,555 compared to 2007 results and loss per share remained flat at $.09 loss per share, while 
equity per share decreased 4% to $1.94 compared to $2.03 per share at December 31, 2007.  The decrease in the net loss was 
primarily attributable to the commencement of operations of the life insurance and premium finance company. 
 
Consolidated Financial Condition 
 
Significant changes in the consolidated balance sheet of 2008 compared to 2007 reflect the operations of the Company, the 
acquisition of FLAC and capital transactions discussed below. 
 
At December 31, 2008, the Company's available-for-sale fixed maturities had a fair value of $18,207,905 and amortized cost of 
$18,203,764 compared to a fair value of $628,570 and an amortized cost of $627,167 at December 31, 2007.  This portfolio is 
reported at fair value with unrealized gains and losses, net of applicable deferred taxes, reflected as a separate component in 
shareholders' equity.  The fixed maturities portfolio is invested in a variety of companies and U S Government sponsored 
agency securities. 
 
At December 31, 2008, the Company's available-for-sale equity securities had a fair value of $213,752 to a fair value of $0 at 
December 31, 2007.  This portfolio is reported at fair value with unrealized gains and losses, net of applicable deferred taxes, 
reflected as a separate component in shareholders' equity.  The equity securities portfolio is invested in a variety of companies. 
 
At December 31, 2008 and 2007, the Company held loans from premium financing of $4,702,590 and $2,298,835, respectively. 
The loan balances at December 31, 2008 and 2007, respectively, are net of unearned interest of $124,950 and $63,830 and 
allowance for loan losses of $21,305 and $3,500. 
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Shown below is a progression of the Company’s loans from premium financing for the years ended December 31, 2008 and 
2007, respectively. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The Company has maintained significant cash and short-term balances, principally to have funds available to capitalize its 
subsidiaries and for acquisitions. 
 
Deferred policy acquisition costs increased $438,619 and $459,515 during 2008 and 2007, respectively, net of amortization of 
$114,673 and $133,122 during 2008 and 2007, respectively.  Policy acquisition expenses related to new insurance sales were 
capitalized in the amount of $553,292 and $592,637 during 2008 and 2007, respectively. 
 
Total policy liabilities as of December 31, 2008 and 2007 were $31,256,906 and $621,906, respectively.  Approximately 99.7% 
of the 2008 total consists of future policy benefit reserves and policyholder deposits on pending policy application liabilities 
represent less than 1% of the total. 
 
Statutory Insurance Information 
 
For insurance regulatory and rating purposes, TLIC and FLAC report on the basis of statutory accounting principles ("SAP").  
To provide a more detailed understanding of FTFC insurance operations, the following are SAP basis assets, statutory capital 
and surplus, and net income for TLIC and FLAC for the years ended December 31, 2008 and 2007: 

 
Statutory capital and surplus, specifically the component called surplus, is used to fund the expansion of an insurance company's 
first-year individual life and accident and health sales.  The first-year commission and underwriting expenses on such sales will 
normally consume a very high percentage of, if not exceed, first-year premiums.  Accordingly, a statutory loss may occur on 
these sales the first year of the policy. 
 
 
 
 
 

11 



First Trinity Financial 

Liquidity and Capital Resources 
 
Since inception, our operations have been financed primarily through the private placement of equity securities and an intrastate 
public stock offering. Through December 31, 2008, we received $15,475,000 from the sale of our shares. Our operations have 
not been profitable and have generated significant operating losses since we were incorporated in 2004. 
  
During 2008, the Company had cash flow from operations of $109,083 compared to negative cash flow of $(327,429) in 2007. 
The increase in cash flow can be attributed primarily to life insurance premiums received. 
 
Cash used by investment activities during 2008 of $3,836,635 resulted primarily from loans made in the premium finance 
operations and the acquisition of FLAC.  Cash used by investment activities during 2007 of $2,639,317 resulted primarily from 
loans made in the premium finance operations. Cash provided by financing activities in 2008 resulted from the $375,936 
received from policyholder account deposits. Cash provided by financing activities in 2007 resulted from the $1,495,480 
received from the sale of common stock less $184,877 for cost of the stock offering. 
 
At December 31, 2008, we had cash and cash equivalents totaling $5,669,795. The majority of our excess funds have been 
invested in money market mutual funds. 
 
The Company is subject to various market risks. However, the most significant such risks relate to fluctuations in interest rates.  
Regarding interest rates, the value of the Company's fixed maturity investment portfolio will increase or decrease in an inverse 
relationship with fluctuations in interest rates, while net investment income earned on newly acquired fixed maturities increases 
or decreases in direct relationship with interest rate changes. From an income perspective, the Company is exposed to rising 
interest rates which could be a significant risk, as TLIC's and FLAC’s annuity business is subject to variable interest rates.  The 
life insurance company's life insurance policy liabilities bear fixed rates.  From a liquidity perspective, the Company's fixed rate 
policy liabilities are relatively insensitive to interest rate fluctuations. Accordingly, the Company believes gradual increases in 
interest rates do not present a significant liquidity exposure for the life insurance policies.  The Company maintains conservative 
durations in its fixed maturity portfolio. At December 31, 2008 cash and fixed maturity investments with maturities of less than 
one year equaled eighteen percent of total policy liabilities. If interest rates rise significantly in a short time frame, there can be 
no assurance that the life insurance industry, including the Company, would not experience increased levels of surrenders and 
reduced sales, and thereby be materially adversely affected. 
 
In addition to the measures described above, TLIC and FLAC comply with the NAIC promulgated Standard Valuation Law 
("SVL") which specifies minimum reserve levels and prescribes methods for determining them, with the intent of enhancing 
solvency.  Upon meeting certain tests, which TLIC and FLAC met during 2008, the SVL also requires the Company to perform 
annual cash flow testing for TLIC and FLAC.  This testing is designed to ensure that statutory reserve levels will maintain 
adequate protection in a variety of potential interest rate scenarios. The Actuarial Standards Board of the American Academy of 
Actuaries also requires cash flow testing as a basis for the actuarial opinion on the adequacy of the reserves which is a required 
part of the annual statutory reporting process. 
 
Cash flow testing projects cash inflows from assets and cash outflows for liabilities in various assumed economic and yield 
curve scenarios. This is a dynamic process, whereby the performance of the assets and liabilities is directly related to the 
scenario assumptions. (An example would involve the credited interest rate on annuity products and how such rates vary 
depending upon projected earnings rates, which are based upon asset performance under a particular economic scenario.) 
 
The Company's marketing plan could be modified to emphasize certain product types and reduce others.  New business levels 
could be varied in order to find the optimum level. Management believes that the Company's current liquidity, current bond 
portfolio maturity distribution and cash position give it substantial resources to administer its existing business and fund growth 
generated by direct sales. The Company will service other expenses and commitments by: (1) using available cash, (2) dividends 
from TLIC and FLAC which are limited by law to the lesser of prior year net operating income or 10% of prior year end capital 
and surplus unless specifically approved by the controlling insurance department (3) dividends from FTCC and (4) corporate 
borrowings, if necessary. 
 
The Company has used the majority of its capital provided from the public offering to expand the premium finance business and 
to acquire a life insurance company.  The operations of TLIC and FLAC may require additional capital contributions to meet 
statutory capital and surplus requirements mandated by state insurance departments.  Life insurance contract liabilities are 
generally long term in nature and are generally paid from future cash flows. 
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The Company is authorized to contribute additional capital up to $2,300,000 to its life insurance subsidiary.  We believe that our 
existing cash and cash equivalents at December 31, 2008 will be sufficient to fund our anticipated operating expenses.  Funds 
will not be available to continue the expansion of the Company’s subsidiaries without borrowing funds.  On March 12, 2009 we 
entered into a senior revolving loan with a bank to loan up to $3,000,000 to provide working capital and funds for expansion.   
The loan agreement terminates April 30, 2009.  The Company believes that the current cash and the funds available from the 
bank loan will provide cash to fund operating expenses and expansion of the subsidiaries.  We have based this estimate upon 
assumptions that may prove to be wrong and we could use our capital resources sooner than we currently expect. The growth of 
the premium finance subsidiary is uncertain and will require additional capital if it continues to grow. 
 
Forward Looking Information 
 
We caution readers regarding certain forward-looking statements contained in this report and in any other statements made by, 
or on behalf of, the Company, whether or not in future filings with the Securities and Exchange Commission.  Forward-looking 
statements are statements not based on historical information and which relate to future operations, strategies, financial results 
or other developments.  Statements using verbs such as "expect", "anticipate", "believe" or words of similar import generally 
involve forward-looking statements.  Without limiting the foregoing, forward-looking statements include statements which 
represent our beliefs concerning future levels of sales and redemptions of our products, investment spreads and yields or the 
earnings and profitability of our activities. 
 
Forward-looking statements are necessarily based on estimates and assumptions that are inherently subject to significant 
business, economic and competitive uncertainties and contingencies, many of which are beyond our control and many of which 
are subject to change.  These uncertainties and contingencies could cause actual results to differ materially from those expressed 
in any forward-looking statements made by, or on behalf of, the Company.  Whether or not actual results differ materially from 
forward-looking statements may depend on numerous foreseeable and unforeseeable factors and developments.  Some of these 
may be national in scope, such as general economic conditions, changes in tax laws and changes in interest rates.  Some may be 
related to the insurance industry generally, such as pricing competition, regulatory developments, industry consolidation and the 
effects of competition in the insurance business from other insurance companies and other financial institutions operating in our 
market area and elsewhere.  Others may relate to the Company specifically, such as credit, volatility and other risks associated 
with our investment portfolio.  We caution that such factors are not exclusive.  We disclaim any obligation to update forward-
looking information. 
 
Management’s Evaluation of Internal Control over Financial Reporting 
 
Management is responsible for establishing and maintaining adequate internal control over the Company's financial reporting. 
As allowed by SEC guidance, management excluded First Life America Corporation, a company that was acquired December 
23, 2008 from its assessment of internal controls over financial reporting.  This entity accounted for approximately 75% of total 
consolidated assets and no operating results or net income is included in the consolidated financial statements.  Total assets of 
FLAC were $32,779,407 and net assets acquired were $2,695,234. 
 
Off-Balance Sheet Arrangements 
 
The Company does not have any off-balance sheet arrangements. 
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Report of Independent Registered Public Accounting Firm 

 
To the Board of Directors and 
Shareholders of First Trinity Financial Corporation 
 
  

 We have audited the accompanying consolidated balance sheets of First Trinity Financial Corporation and Subsidiaries 
(the Company) as of December 31, 2008 and 2007, and the related consolidated statements of operations, changes in 
shareholders’ equity, and cash flows for the years then ended.  The Company’s management is responsible for these financial 
statements.  Our responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United 
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. The Company is not required to have, nor were we engaged to perform, an audit of 
its internal control over financial reporting. Our audit included consideration of internal control over financial reporting as a 
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the company’s internal control over financial reporting. Accordingly, we express no such opinion. An 
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, 
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the 
financial position of First Trinity Financial Corporation and Subsidiaries as of December 31, 2008 and 2007, and the results of 
its operations and its cash flows for the years then ended in conformity with accounting principles generally accepted in the 
United States of America. 

 
  
  
       /s/ Kerber, Eck & Braeckel LLP 

 
  
  
Springfield, Illinois 
March 31, 2009  
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First Trinity Financial Corporation and Subsidiaries 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
 

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES   
 
First Trinity Financial Corporation, (the “Company”) was incorporated in Oklahoma on April 19, 2004, for the primary purpose of 
organizing a life insurance subsidiary.  The Company raised $1,450,000 from two private placement stock offerings during 2004.  On 
June 22, 2005 the Company’s intrastate public stock offering filed with the Oklahoma Department of Securities for a 
$12,750,000 intrastate public stock offering, which included a 10% "over-sale" provision (additional sales of $1,275,000), was 
declared effective.  The offering was completed February 23, 2007.  The Company raised $14,025,000 from this offering. 
 
The Company has three wholly owned subsidiaries, First Trinity Capital Corporation (“FTCC”) and Trinity Life Insurance 
Company, domiciled in Oklahoma (“TLIC”) and First Life America Corporation (“FLAC”), domiciled in Kansas.  TLIC was 
incorporated in 2006 and commenced the sale of life insurance products in March 2007. FTCC was incorporated in 2006, and 
began operations in January 2007 providing financing for casualty insurance premiums.  
 
FLAC is primarily engaged in the business of marketing, underwriting and distributing a broad range of individual life and annuity 
insurance products to individuals in eight states primarily in the Midwest.  FLAC’s current product portfolio consists of whole life, 
term, final expense, accidental death and dismemberment and annuity products. The term products are both renewable and 
convertible and issued for 10, 15, 20 and 30 years. They can be issued with premiums fully guaranteed for the entire term period 
or with a limited premium guarantee. The final expense is issued as either a simplified issue or as a graded benefit, determined 
by underwriting. The products are sold through independent agents in the states of Illinois, Kansas, Kentucky, Nebraska, North 
Dakota, Ohio, Oklahoma and Texas. 
FLAC was purchased December 23, 2008 and had statutory capital and surplus of $2,700,455.  Operating results of FLAC are 
not included in these financial statements.  
 
The Company’s operations, prior to the acquisition of FLAC  involved the sale of a modified payment whole life insurance 
policy with a flexible premium deferred annuity rider through its subsidiary TLIC in the state of Oklahoma.  FTCC provides 
financing for casualty insurance premiums for individuals and companies and is licensed to conduct premium financing business 
in the states of Alabama, Arkansas, Louisiana, Mississippi and Oklahoma.     
 
Basis of Presentation 
 
The accompanying consolidated financial statements have been prepared in accordance with accounting principles generally 
accepted in the United States of America (“GAAP”).  
 
Principles of Consolidation 
 
The consolidated financial statements include the accounts and operations of the Company, FTCC, TLIC and FLAC from its 
date of acquisition, which is treated as December 31, 2008 for financial reporting purposes.  No operating results of FLAC are 
included in the consolidated financial statements.  All intercompany accounts and transactions are eliminated in consolidation. 
 
Reclassifications 
 
Certain reclassifications have been made in the prior year financial statements to conform to current year classifications.  These 
reclassifications had no effect on previously reported net income or shareholders' equity. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that 
affect the amounts reported in the financial statements and accompanying notes. Although these estimates are based on 
management’s knowledge of current events and actions it may undertake in the future, they may ultimately differ from actual results. 
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First Trinity Financial Corporation and Subsidiaries 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
 

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Investments 
 
Fixed maturities are comprised of bonds that are classified as available-for-sale and are carried at fair value with unrealized gains and 
losses, net of applicable deferred taxes, reported in accumulated other comprehensive income or (loss).  The amortized cost of fixed 
maturities is adjusted for amortization of premium and accretion of discount to maturity.  Interest income, as well as the related 
amortization of premium and accretion of discount is included in net investment income under the effective yield method.  The 
amortized cost of fixed maturities is written down to fair value when a decline in value is considered to be other-than-temporary.   
 
Equity securities are comprised of common stock and are carried at fair value.  The associated unrealized gains and losses, net of 
applicable deferred taxes  are included in accumulated other comprehensive income (loss)  The cost of equity securities is written 
down to fair value when a decline in value is considered to be other-than-temporary.  Dividends from these investments are 
recognized in net investment income when declared.     
 
Mortgage loans are carried at unpaid balances, net of unamortized premium or discounts.  Interest income and the amortization of 
premiums or discounts are included in net investment income. 
 
Investment real estate is carried at cost.   
 
Policy loans are carried at unpaid principal balances.  Interest income on policy loans is recognized in net investment income at the 
contract interest rate when earned. 
 
Other long term investments are comprised of lottery prize receivables and are carried at amortized cost, net of unamortized premium 
or discounts.  Interest income and the amortization of premium or discount is included in net investment income. 
 
Cash and cash equivalents include cash on hand, amounts due from banks and money market instruments. 
 
Certificates of deposit are carried at cost.  The Company limits its investment in certificates of deposit to accounts that are federally 
insured. 
 
Realized gains and losses on sales of investments are recognized in operations on the specific identification basis.  Interest and 
dividends earned on investments is included in net investment income. 
 
Deferred Policy Acquisition Costs 
 
Commissions and other acquisition costs which vary with and are primarily related to the production of new business are 
deferred and amortized over the life of the related policies. Refer to Revenues and Expenses discussed later regarding 
amortization methods.  Recoverability of deferred acquisition costs is evaluated periodically by comparing the current estimate 
of the present value of expected pretax future profits to the unamortized asset balance.  If this current estimate is less than the 
existing balance, the difference is charged to expense. 
 
Deferred acquisition costs, related to annuities are deferred to the extent deemed recoverable and amortized in relation to the 
present value of actual and expected gross profits on the policies.  To the extent that realized gains and losses on fixed income 
securities result in adjustments to deferred acquisition costs, related to annuities, such adjustments are reflected as a component 
of the amortization of deferred acquisition costs. 
 
Deferred acquisition costs related to annuities are also adjusted, net of tax, for the change in amortization that would have been 
recorded if the unrealized gains and (losses) from securities had actually been realized.  This adjustment is included in the 
change in net unrealized appreciation (depreciation) on available-for-sale securities, a component of “Accumulated Other 
Comprehensive Income (Loss)” in the shareholders’ equity section of the balance sheet. 
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First Trinity Financial Corporation and Subsidiaries 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
 
1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Loans from Premium Financing 
 
Loans from premium financing are carried at their outstanding unpaid principal balances, net of unearned interest, charge-offs 
and an allowance for loan losses.  Interest on loans is earned based on the interest method for computing unearned interest.  The 
rule of 78’s is used to calculated the amount of the interest charge to be forgiven in the event that a loan is repaid prior to the 
agreed upon number of monthly payments.  When serious doubt concerning collectability arises, loans are placed on a 
nonaccrual basis, generally if no payment is received after ninety days all accrued and uncollected interest income is reversed 
against current period operations. Interest income on nonaccrual loans is recognized only when the loan is paid in full. Loan 
origination fees and costs are charged to expense as incurred. 
 
Allowance for Loan Losses from Premium Financing 
 
The allowance for possible loan losses from financing casualty insurance premiums is a reserve established through a provision 
for possible loan losses charged to expense which represents, in management’s judgment, the known and inherent credit losses 
existing in the loan portfolio. The allowance, in the judgment of management, is necessary to reserve for estimated loan losses 
inherent in the loan portfolio.  
 
While management utilizes its best judgment and information available, the ultimate adequacy of the allowance is dependent 
upon a variety of factors beyond the Company’s control, including the performance of the Company’s loan portfolio, the 
economy and changes in interest rates.  The Company’s allowance for possible loan losses consists of specific valuation 
allowances established for probable losses on specific loans and a portfolio reserve for probable incurred but not specifically 
identified loans. 
 
A loan is considered impaired when, based on current information and events, it is probable that the Company will be unable to 
collect the scheduled payments of principal or interest when due according to the contractual terms of the loan agreement. 
Factors considered by management in determining impairment include payment status, collateral value, and the probability of 
collecting scheduled principal and interest payments when due. Loans that experience insignificant payment delays and payment 
shortfalls generally are not classified as impaired. Management determines the significance of payment delays and payment 
shortfalls on a case-by-case basis, taking into consideration all of the circumstances surrounding the loan and the borrower, 
including the length of the delay, the reasons for the delay, the borrower’s prior payment record, and the amount of the shortfall 
in relation to the principal and interest owed. Impairment is measured on a loan by loan basis.  
 
Property and Equipment 
 
Property and equipment, including the home office building of FLAC that was acquired in the acquisition of FLAC, are carried 
at cost.  Depreciation on the office building is calculated over its estimated useful life.  Office furniture and equipment is 
recorded at cost or fair value at acquisition less accumulated depreciation using the 200% declining balance method over the 
estimated useful life of the respective assets.  The estimated useful life for the building is 39 years and furniture and equipment 
is 3 to 7 years.   
 
Reinsurance 
 
The Company cedes reinsurance under various agreements allowing management to control exposure to potential losses arising 
from large risks and providing additional capacity for growth.  Estimated reinsurance recoverables are reported as assets and are 
recognized in a manner consistent with the liabilities related to the underlying reinsured contracts, in accordance with Statement 
of Financial Accounting Standards (“SFAS”) No. 113, “Accounting and Reporting for Reinsurance of Short-Duration and 
Long-Duration Contracts.”   

22 



First Trinity Financial 

First Trinity Financial Corporation and Subsidiaries 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
 

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Value of Insurance Business Acquired 
 
As a result of the Company’s purchase of FLAC, an asset was recorded in the application of purchase accounting to recognize 
the value of acquired insurance in force.  The Company’s value of acquired insurance in force is an intangible asset with a 
definite life and is amortized under the provisions of SFAS No. 142, “Goodwill and Other Intangible Assets”.  The value of 
acquired insurance in force will be amortized over 34 years, which is the expected remaining life of the insurance in force.  For 
the amortization of the value of acquired insurance in force, the Company will periodically review its estimates of gross profits. 
The most significant assumptions involved in the estimation of gross profits include interest rate spreads, future financial market 
performance, business surrender/lapse rates, expenses and the impact of realized investment gains and losses. In the event actual 
experience differs significantly from assumptions or assumptions are significantly revised, the Company is required to record a 
charge or credit to amortization expense for the period in which an adjustment is made. At December 31, 2008, there is no 
accumulated amortization due to the purchase of FLAC occurring at the end of the year.  The Company expects to amortize the 
value of insurance business acquired by the following amounts over the next five years:  Amortization in years one through five 
is as follows: $268,957, $249,408, $234.317, $213,770 and $191,704.  
 
Other Assets and Other liabilities 
 
Other assets consist primarily of prepaid expenses and federal and state income tax recoverables.  Other liabilities consist 
primarily of accrued expenses and payables resulting from purchases of securities that had not yet been settled at the balance 
sheet date.   
 
Policyholders’ Account Balances  
 
The Company’s liability for policyholders’ account balances represents the contract value that has accrued to the benefit of the 
policyholder as of the balance sheet date. This liability is generally equal to the accumulated account deposits plus interest 
credited less policyholders’ withdrawals and other charges assessed against the account balance.  
 
Future Policy Benefits  
 
The Company’s liability for future policy benefits is primarily comprised of the present value of estimated future payments to or 
on behalf of policyholders, where the timing and amount of payment depends on policyholder mortality or morbidity, less the 
present value of future net premiums. For life insurance and annuity products, expected mortality and morbidity is generally 
based on the Company’s historical experience or standard industry tables including a provision for the risk of adverse deviation. 
Interest rate assumptions are based on factors such as market conditions and expected investment returns.  Although mortality 
and morbidity and interest rate assumptions are “locked-in” upon the issuance of new insurance with fixed and guaranteed 
terms, significant changes in experience or assumptions may require the Company to provide for expected future losses on a 
product by establishing premium deficiency reserves.  
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
  

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Policy Claims 
 
Policy claim liabilities represent the estimated liabilities for claims reported plus estimated incurred but not yet reported claims 
developed from trends of historical market data applied to current exposure.  
 
Common Stock Subscribed 
 
The common stock subscribed was issued during 2007 and has a $.01 par value, with dividend rights payable to holders of 
common stock on a pro rata basis. 
 
Common Stock 
 
Common stock is fully paid, non-assessable and has a par value of $.01 per share. 
 
Offering Costs 
 
Certain costs directly related to the sale of the Company’s securities were capitalized against the proceeds from the sales.  These 
costs include legal fees, accounting, recruiting and training expenses, commissions, printing, and other expenses related to the 
offering. 
 
Federal Income Taxes 
 
The Company uses the liability method of accounting for income taxes.  Deferred income taxes are provided for cumulative 
temporary differences between balances of assets and liabilities determined under GAAP and balances determined using tax bases.  
A valuation allowance is established for the amount of the deferred tax asset that exceeds the amount of the estimated future taxable 
income needed to utilize the future tax benefits. 
 
Revenues and Expenses 
 
Revenues on traditional life insurance products consist of direct premiums reported as earned when due.  Liabilities for future 
policy benefits are provided and acquisition costs are amortized by associating benefits and expenses with earned premiums to 
recognize related profits over the life of the contracts.  Acquisition costs are amortized over the premium paying period using 
the net level premium method.  Traditional life insurance products are treated as long duration contracts since they are ordinary 
whole life insurance products, which generally remain in force for the lifetime of the insured. 
 
Income from premium financing includes cancellation and late fees. 
 
Net Loss per Common Share 
  
Net loss per common share is calculated using the weighted average number of common shares outstanding during the year.  Shares 
sold during the public stock offering were treated as outstanding and used in the computation of earnings per share, although 
certificates for the shares were not issued until after the offering was complete in February 2007.  There were no contingencies after 
October 2005 that prevented the shares from being issued.  All shares sold during the periods are considered to be outstanding for 
one half of the month in which they were sold.  The weighted average outstanding common shares for the years ended December 
31, 2008 and 2007 were 5,805,000 and 5,778,568, respectively.   
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
 

1.  ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Other Comprehensive Income  
 
SFAS No. 130, "Reporting Comprehensive Income," requires the inclusion of unrealized gains or losses on available-for-sale 
securities in other comprehensive income.  Unrealized gains and losses recognized in accumulated other comprehensive income 
that are later recognized in net income through a reclassification adjustment are identified on the specific identification method. 
  
New Accounting Standards 
 
In September 2006, the FASB issued SFAS No. 157, “Fair Value Measurements.”  SFAS No. 157 defines fair value, establishes 
a framework for measuring fair value and expands disclosure about fair value measurements.  It applies to other 
pronouncements that require or permit fair value but does not require any new fair value measurements.  The statement defines 
fair value as "the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date."  SFAS No. 157 establishes a fair value hierarchy to increase consistency and 
comparability in fair value measurements and disclosures.  The hierarchy is based on the inputs used in valuation and gives the 
highest priority to quoted prices in active markets.  The highest possible level should be used to measure fair value.  SFAS No. 
157 is effective for fiscal years beginning after November 15, 2007 (January 1, 2008 for the Company).  In February 2008, the 
FASB issued FASB Staff Position FAS 157-2, “Effective Date of FASB Statement No. 157,” which provides a one-year deferral 
of the application of SFAS No. 157 for all nonfinancial assets and nonfinancial liabilities, except those that are recognized or 
disclosed at fair value in the financial statements on a recurring basis (at least annually).  The Company adopted SFAS No. 157 
and FAS 157-2 effective January 1, 2008.  The adoption of these standards did not have a material effect on the Company's 
results of operations, financial position or liquidity. 
 
In October 2008, the FASB issued FASB Staff Position FAS 157-3, “Determining the Fair Value of a Financial Asset When the 
Market for That Asset Is Not Active.”  FAS 157-3 clarifies the application of SFAS No. 157 in a market that is not active and 
amends SFAS No. 157 by adding an illustrative example of key considerations used in determining the fair value of a financial 
asset when the market for that financial asset is not active.  FAS 157-3 was effective upon issuance and did not have a material 
impact on our financial position or results of operations.  
 
In February 2007, the FASB issued SFAS No. 159, “The Fair Value Option for Financial Assets and Financial Liabilities.”  
SFAS No. 159 permits an entity to irrevocably elect fair value on a contract-by-contract basis as the initial and subsequent 
measurement attribute for many financial assets and liabilities and certain other items.  Entities electing the fair value option 
would be required to recognize changes in fair value in earnings and to expense up-front costs and fees associated with the item 
for which the fair value option is elected.  Entities electing the fair value option are required to distinguish on the face of the 
balance sheet the fair value of assets and liabilities for which the fair value option has been elected and similar assets and 
liabilities measured using another measurement attribute.  An entity can accomplish this by either reporting the fair value and 
non-fair value carrying amounts as separate line items or aggregating those amounts and disclosing parenthetically the amount 
of fair value included in the aggregate amount. 
 
SFAS No. 159 is effective for fiscal years beginning after November 15, 2007 (January 1, 2008 for the Company).  Upon 
adoption, an entity was permitted to elect the fair value option irrevocably for any existing asset or liability within the scope of 
the standard.  The adjustment to reflect the difference between the fair value and the carrying amount would be accounted for as 
a cumulative-effect adjustment to retained earnings as of the date of initial adoption.  Retrospective application would not be 
permitted.  The Company did not elect the fair value option for assets and liabilities currently held upon its adoption of 
SFAS No. 159.  SFAS No. 159 did not have an impact on the Company's results of operations, financial position or liquidity. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
 

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
In December 2007, the FASB issued SFAS No. 141 (Revised 2007), “Business Combination,” or SFAS No. 141R. SFAS No. 
141R significantly changes the accounting for business combinations. Under SFAS No. 141R, an acquiring entity is required to 
recognize all the assets acquired and liabilities assumed in a transaction at the acquisition-date fair value with limited 
exceptions. SFAS No. 141R changes the accounting treatment for certain specific items including expensing transaction and 
restructuring costs and adjusting earnings in periods subsequent to the acquisition for changes in deferred tax asset valuation 
allowances and income tax uncertainties as well as changes in the fair value of acquired contingent liabilities. SFAS No. 141R 
also includes a substantial number of new disclosure requirements. SFAS No. 141R applies prospectively to business 
combinations for which the acquisition date is on or after January 1, 2009 with early adoption prohibited. Accordingly, we are 
required to record and disclose business combinations in accordance with existing GAAP until January 1, 2009. The effect of 
these new requirements on our financial position and results of operations will depend on the volume and terms of acquisitions 
in 2009 and beyond, but will likely increase the amount and change the timing of recognizing expenses related to acquisition 
activities.  
 
In January 2009, the FASB issued FASB Staff Position EITF 99-20-1, “Amendments to the Impairment Guidance of EITF Issue 
No. 99-20.”  EITF 99-20-1 affects all entities with certain beneficial interests in securitized financial assets within the scope of 
EITF Issue No. 99-20. In determining other-than-temporary-impairment, Issue 99-20 requires reliance on market participant 
assumptions about future cash flows. While SFAS No. 115 uses these same assumptions, it permits the use of reasonable 
management judgment on the probability that the holder will be unable to collect all amounts due. EITF 99-20-1 brings the 
impairment model on beneficial interest held by a transferor in securitized financial assets to be similar to the impairment model 
of SFAS No. 115.  EITF 99-20-1 is effective for interim and annual reporting periods ending after December 15, 2008. The 
adoption of this standard did not have a material impact on our financial position or results of operations. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
 

2. INVESTMENTS 
 
Fixed Maturities and Equity Securities  
The following tables provide additional information relating to fixed maturities and equity securities as of December 31:  
 

 
The Company’s decision to record an impairment loss is primarily based on whether the security’s fair value is likely to remain 
significantly below its book value in light of all the factors considered.  Factors that are considered include the length of time the 
security’s fair value has been below its carrying amount, the credit worthiness of the issuer, and the coupon and/or dividend 
payment history of the issuer.  For any securities that are other-than-temporarily impaired, the security is adjusted to fair value 
and the resulting losses are recognized in realized gains/losses in the consolidated statements of operations. 
 
There were no securities in an unrealized loss position at December 31, 2008 and 2007. 
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December 31, 2008 and 2007 
 

2. INVESTMENTS (continued) 
 
The amortized cost and estimated fair value of fixed maturities, by contractual maturity, at December 31, 2008 is shown below:  

 
  
 
 
 
 
 
 
 
 
 
 
 

 
Actual maturities may differ from contractual maturities because issuers may have the right to call or prepay obligations with or 
without call or prepayment penalties.   
  
Proceeds from the maturity of fixed maturities during 2008 and 2007 were $625,000 and $300,000, respectively.   There were 
no sales of fixed maturities during 2008 and 2007.  There were no gross gains or gross losses realized on the maturity or sale of 
available for sale fixed maturities.  
 
Other Long-Term Investments 
 
The Company’s investment in lottery prize cash flows was $4,464,280 and $0 at December 31, 2008 and 2007, respectively.  
The lottery prize cash flows are assignment of the future rights from lottery winners at a discounted price.  Payments on these 
investments are made by state run lotteries.  
 
The amortized cost and estimated fair value of lottery prize cash flows, by contractual maturity, at December 31, 2008 is shown 
below: 
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December 31, 2008 and 2007 
  
2. INVESTMENTS (continued) 
 
The outstanding balance of lottery prize cash flows, by state lottery at December 31, 2008, is shown below: 

 
  
 
 
 
 
 
 
 
 
 
 

Investment Income and Investment Gains and Losses  
 
Net investment income arose from the following sources for the years ended December 31:  

 
 
 
 
 
 
 
 
 
 
 

Commercial Mortgage Loans on Real Estate 
 
 
 
 
 
 
 
 

The mortgage loans are geographically concentrated in the states of Colorado (98.50%) and Arizona (1.50%) at December 31, 
2008. 
 
There were no loans in default and there was no allowance for losses at December 31, 2008. 
 
3. CERTIFICATE OF DEPOSIT PLEDGED AND SPECIAL DEPOSITS 
 
FLAC has a $100,000 line of credit from a bank.  The line of credit expires on December 31, 2009, and interest is accrued on 
the outstanding principal balance at Bank of America’s Prime Rate.  The line of credit was obtained solely to secure the issuance 
of standby letters of credit. The standby letters of credit are used to guarantee reserve credits taken by Optimum Re Insurance 
Company (“Optimum Re”).  At December 31, 2008, FLAC has a $65,000 letter of credit secured by the line of credit 
agreement.  The Company has pledged a certificate of deposit with a market value of $65,000 as collateral for the letter of 
credit.  As of December 31, 2008, the Company has not borrowed against this line of credit and does not anticipate utilizing the 
line of credit. 
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December 31, 2008 and 2007 
 
3. CERTIFICATE OF DEPOSIT PLEDGED AND SPECIAL DEPOSITS 
 
FLAC has a $100,000 line of credit from a bank.  The line of credit expires on December 31, 2009, and interest is accrued on 
the outstanding principal balance at Bank of America’s Prime Rate.  The line of credit was obtained solely to secure the issuance 
of standby letters of credit. The standby letters of credit are used to guarantee reserve credits taken by Optimum Re Insurance 
Company (“Optimum Re”).  At December 31, 2008, FLAC has a $65,000 letter of credit secured by the line of credit 
agreement.  The Company has pledged a certificate of deposit with a market value of $65,000 as collateral for the letter of 
credit.  As of December 31, 2008, the Company has not borrowed against this line of credit and does not anticipate utilizing the 
line of credit. 
 
At December 31, 2008, FLAC had fixed maturities that have a fair value of $2,097,622 and TLIC had cash in the amount of 
$325,000 that is on deposit with governmental authorities or trustees as required by certain insurance laws. 
 
4. LOANS FROM PREMIUM FINANCING 
 
The Company finances amounts up to 80% of the premium on casualty insurance policies after a 20% or greater down payment 
is made by the policy owner. The premiums financed are collateralized by the amount of the unearned premium of the insurance 
policy. Policies that become delinquent are submitted for cancellation and recovery of the unearned premium, up to the amount 
of the loan balance, 25 days after a payment becomes delinquent. Loans from premium financing are carried net of unearned 
interest and any estimated loan losses.   
 
Unearned interest was $124,950 and $63,830 at December 31, 2008 and 2007, respectively.  Allowances for loan losses were 
$21,305 and $3,500 at December 31, 2008 and 2007, respectively. 
 
5. DEFERRED POLICY ACQUISITION COST 
 
The balances of and changes in deferred acquisition costs as of and for the years ended December 31, are as follows:  

 
  
 
 
 
 
 
 

6. PROPERTY AND EQUIPMENT 
 
FLAC owns approximately six and one-half acres of land located in Topeka, Kansas. A 20,000 square foot office building has 
been constructed on approximately one-half of this land. The remaining land is classified as real estate held for investment. 
FLAC occupies approximately 7,500 square feet of the building and the remaining 12,500 square feet is leased.   
 
A summary of property and equipment at December 31, 2008 and 2007 is as follows: 
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December 31, 2008 and 2007 
 

7. POLICYHOLDERS’ LIABILITIES 
 
Policy liabilities and accruals at December 31 are as follows: 

 
  
 
 
 
 
 
 
 

Future policy benefits for traditional life insurance policies are generally equal to the aggregate of (1) the present value of future 
benefit payments and related expenses, less the present value of future net premiums, and (2) any premium deficiency reserves. 
Assumptions as to mortality and persistency are based on the life insurance subsidiaries experience or industry experience, when 
the basis of the reserve is established. Interest rates range from 4% to 7.25% for setting insurance reserves.  The mortality 
assumptions for traditional life insurance products use the 1975-80 Basic Table, Select and Ultimate and on the Company's 
experience for final expense. 
 
Future policy benefits for policy claims and other policyholder funds are generally equal to the present value of expected future 
payments based on the Company’s experience.  
 
Policyholders’ account balances represent an accumulation of account deposits plus credited interest less withdrawals, expenses 
and mortality charges, if applicable.  Interest crediting rates for individual annuities range from 4% to 6.5%.  Interest crediting 
rates for premium deposit funds range from 3.5% to 4%. 
 
8. REINSURANCE 
 
FLAC and TLIC participate in reinsurance in order to provide risk diversification, additional capacity for future growth and 
limit the maximum net loss potential arising from large risk.  TLIC reinsures all amounts of risk on any one life in excess of 
$55,000 for individual life insurance with Investors Heritage Life Insurance Company and Munich American Reassurance 
Company.  All amounts of risk in excess of TLIC’s retention on individual life insurance are ceded to its reinsurers.  At 
December 31, 2008 and 2007, TLIC ceded $23,576,690 and $11,990,854, respectively of insurance inforce and received reserve 
credit of $3,899 and $4,759.  During 2008 and 2007, TLIC paid $8,379 and $1,357, respectively, of reinsurance premiums.   
 
FLAC participates in reinsurance with Optimum Re and Wilton Reassurance Company (“Wilton Re”) to reinsure portions of the 
life insurance risks it underwrites. Pursuant to the terms of the agreements, FLAC retains a maximum coverage exposure of 
$50,000 on any one insured. At December 31, 2008, FLAC ceded inforce amounts totaling $20,716,162 of ordinary business 
and $23,171,000 of accidental death benefit risk.  
 
Pursuant to the terms of the agreement with Optimum Re, FLAC generally pays no reinsurance premiums on first year 
individual business. However, SFAS No. 113 requires the unpaid premium to be recognized as a first year expense and 
amortized over the estimated life of the reinsurance policies.  At December 31, 2008, the unpaid reinsurance premiums net of 
amortization totaled $4,439.  
 
FLAC is a party to an Automatic Retrocession Pool Agreement (the “Reinsurance Pool”) with Optimum Re, Catholic Order of 
Foresters, American Home Life Insurance Company and Woodmen of the World. The agreement provides for automatic 
retrocession of coverage in excess of Optimum Res’ retention on business ceded to Optimum Re by the other parties to the 
Reinsurance Pool. FLAC’s maximum exposure on any one insured under the Reinsurance Pool is $50,000.  FLAC assumed 
inforce was $27,972,812 at December 31, 2008.  As of January 1, 2008, the Reinsurance Pool stopped accepting new sessions. 
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8. REINSURANCE (continued) 
 
Effective September 29, 2005, FLAC and Wilton Re executed a binding letter of intent whereby both parties agreed that FLAC 
would cede the simplified issue version of its Golden Eagle Whole Life (Final Expense) product to Wilton Re on a 50/50 quota 
share original term coinsurance basis. The letter of intent was executed on a retroactive basis to cover all applicable business 
issued by FLAC subsequent to January 1, 2005. Wilton Re agreed to provide various commission and expense allowances to 
FLAC in exchange for FLAC ceding 50% of the applicable premiums to Wilton Re as they are collected. As of June 24, 2006, 
Wilton Re terminated the reinsurance agreement for new business issued after the termination date. 
 
To the extent that the reinsurance companies are unable to meet their obligations under the reinsurance agreements, FLAC and 
TLIC remain primarily liable for the entire amount at risk. 
 
9. FEDERAL INCOME TAXES 
 
The Company files a consolidated federal income tax return with FTCC and does not file a consolidated return with TLIC or 
FLAC.  TLIC and FLAC are taxed as a life insurance company under the provisions of the Internal Revenue Code and each 
must file a separate tax return until they have been a member of the filing group for five years.   
 
There was no current federal income tax expense for the years 2008 and 2007. 
   
Deferred taxes reflect the net tax effects of temporary differences between the carrying amounts of assets and liabilities for 
financial reporting purposes and the amounts used for income tax purposes. 
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December 31, 2008 and 2007 
 
9. FEDERAL INCOME TAXES (continued) 
 
A valuation allowance has been established due to the uncertainty of loss carryforwards and unrealized investment losses. The 
net change in the allowance was $327,504 and $172,969 for the years 2008 and 2007, respectively. 
 
FTFC has net operating loss carry forwards of approximately $2,460,000, expiring in 2019 through 2023, TLIC has net 
operating loss carry forwards of approximately $291,000, expiring in 2021 through 2023 and FLAC has net operating loss carry 
forwards of $1,219,940, expiring in 2017 through 2023 and capital loss carry forwards of $63,727, expiring in 2011 and 2013 
that may be available to offset future taxable income.  The use of FLAC losses are restricted by the tax laws and some or all of 
the losses may not be available for use.    
  
The Company has no known uncertain tax benefits within its provision for income taxes. In addition, the Company does not 
believe it would be subject to any penalties or interest relative to any open tax years and, therefore, have not accrued any such 
amounts. The Company files U.S. federal income tax returns and income tax returns in various state jurisdictions. The 2005 
through 2008 U.S. federal tax years are subject to income tax examination by tax authorities. The Company classifies any 
interest and penalties (if applicable) as income tax expense in the financial statements. 
 
10. LEASES 
 
The Company leases approximately 2,517 square feet of office space pursuant to a three-year lease that began July 1, 2008 and 
leased approximately 200 square feet on a month to month basis during 2008.  Under the terms of the leases, the monthly rent 
expense for the 2,517 square feet is $3,041 through June 30, 2009, $3,146 from July 1, 2009 through June 30, 2010 and $3,251 
from July 1, 2010 through June 30, 2011 and the month to month lease is $300 per month.  The Company incurred rent expense 
of $31,562 and $17,244 for the years 2008 and 2007, respectively.  Future minimum lease payments are $37,126, $38,384 and 
$19,507 for the years 2009, 2010 and 2011, respectively. 
 
FLAC occupies approximately 7,500 square feet of its building in Topeka, Kansas. FLAC has leased 10,000 square feet under a 
lease that was renewed during 2006 to run through June 30, 2011 with a 90 day notice to terminate the lease by the lessee. The 
lease agreement calls for minimum monthly base lease payments of $15,757.  
 
Effective August 29, 2005, FLAC executed a lease agreement with a tenant for 2,500 square feet. The base lease period 
commenced on September 1, 2005 and will end on August 31, 2010. The lease will automatically renew, if not terminated on or 
after August 15, 2010, for another five years with a 90 day notice to terminate the lease by the lessee. The lease agreement calls 
for minimum monthly base lease payments of $4,438 through August 31, 2010. The lease payments will decrease to $3,100 per 
month for the period September 1, 2010 through August 31, 2015.  
 
The future minimum lease payments to be received under non cancelable lease agreements are approximately $53,258 and 
$35,505 for the years 2009 and 2010, respectively. 
 
11. CONCENTRATIONS OF CREDIT RISK 
 
Credit risk is limited by diversifying the investments.  The Company maintains cash and cash equivalents at multiple 
institutions.  The Federal Deposit Insurance Corporation insures accounts up to $250,000 at each banking institution.  Other 
funds are invested in mutual funds that invest in U.S. government securities.  Uninsured balances aggregate $474,236 at 
December 31, 2008.  The Company has not experienced any losses in such accounts.   The Company has lottery prize 
receivables due from the State of Massachusetts in the amount of $2,604,914. 
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First Trinity Financial Corporation and Subsidiaries 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
  
12. FAIR VALUE OF FINANCIAL INSTRUMENTS 
 
Effective January 1, 2008, the Company adopted SFAS No. 157, “Fair Value Measurements” (“SFAS No. 157”).  SFAS No. 
157 defines fair value, establishes a framework for measuring fair value and enhances disclosures about fair value 
measurements.  Fair value is defined under SFAS No. 157 as the price that would be received to sell an asset or paid to transfer 
a liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction between 
market participants on the measurement date.  The Company experienced no material financial impact as a result of the adoption 
of SFAS No. 157. 
 
The Company holds fixed maturities and equity securities that are measured and reported at fair market value on the balance 
sheet.  The Company determines the fair market values of its financial instruments based on the fair value hierarchy established 
in SFAS No. 157 that requires an entity to maximize the use of observable inputs and minimize the use of unobservable inputs 
when measuring fair value.  The standard describes three levels of inputs that may be used to measure fair value, as follows: 
 
Level 1 - Quoted prices in active markets for identical assets or liabilities. Level 1 assets and liabilities include debt and equity 
securities that are traded in an active exchange market, as well as certain U.S. Treasury securities that are highly liquid and are 
actively traded in over-the-counter markets. 
 
Level 2 - Observable inputs other than Level 1 prices such as quoted prices for similar assets or liabilities; quoted prices in 
markets that are not active; or other inputs that are observable or can be corroborated by observable market data for substantially 
the full term of the assets or liabilities. Level 2 assets and liabilities include debt securities with quoted prices that are traded less 
frequently than exchange-traded instruments or assets and liabilities whose value is determined using a pricing model with 
inputs that are observable in the market or can be derived principally from or corroborated by observable market data. This 
category generally includes U.S. Government and agency mortgage-backed debt securities and corporate debt securities. 
 
Level 3 - Unobservable inputs that are supported by little or no market activity and that are significant to the fair value of the 
assets or liabilities. Level 3 assets and liabilities include financial instruments whose value is determined using pricing models, 
discounted cash flow methodologies, or similar techniques, as well as instruments for which the determination of fair value 
requires significant management judgment or estimation. This category generally includes certain private equity investments 
and asset-backed securities where independent pricing information was not able to be obtained for a significant portion of the 
underlying assets. 
 
In accordance with SFAS No. 157, the Company has categorized its financial instruments, based on the priority of the inputs to 
the valuation technique, into the three-level fair value hierarchy.  If the inputs used to measure the financial instruments fall 
within different levels of the hierarchy, the categorization is based on the lowest level input that is significant to the fair value 
measurement of the instrument.  A review of fair value hierarchy classifications is conducted on a quarterly basis. Changes in 
the valuation inputs, or their ability to be observed, may result in a reclassification for certain financial assets or liabilities. 
Reclassifications impacting Level 3 of the fair value hierarchy are reported as transfers in/out of the Level 3 category as of the 
beginning of the period in which the reclassifications occur. 
 
The following table presents the Company’s fair value hierarchy for those financial instruments measured at fair value on a 
recurring basis as of December 31, 2008. 
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First Trinity Financial Corporation and Subsidiaries 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
 
12. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued) 
 
Fair Value of Financial Instruments  
 
The fair values presented below have been determined by using available market information and by applying appropriate 
valuation methodologies. Considerable judgment is applied in interpreting data to develop the estimates of fair value. These fair 
values may not be realized in a current market exchange. The use of different market assumptions and/or estimation 
methodologies could have a material effect on the fair values. The methods and assumptions discussed below were used in 
calculating the fair values of the instruments. 
 
Fixed Maturities and Equity Securities 
 
The fair value of fixed maturities and equity securities are based on the principles required by SFAS No.157, as previously 
discussed. 
 
Commercial Mortgage Loans  
 
The fair value of commercial mortgage loans are based upon the present value of the expected future cash flows discounted at 
the appropriate rate for similar quality loans. 
 
Investment Real Estate 
 
The fair value of investment real estate is based on an appraisal. 
 
Cash and Cash Equivalents and Policy loans 
  
The carrying values of these financial instruments approximates their fair values. 
 
Other Long-Term Investments 
 
Other long-term investments are comprised of lottery prize receivables and fair value is derived by using a discounted cash flow 
approach.  Projected cash flows are discounted using applicable rates from the Citigroup pension discount curve.  
 
Loans from Premium Financing 
 
The carrying value of loans from premium financing is net of unearned interest and any estimated loan losses and approximates 
fair value.   Estimated loan losses were $21,305 at December 31, 2008 and $3,500 at December 31, 2007.   
 
Investment Contracts – Policyholders’ Account Balances 
 
Only the portion of policyholders’ account balances related to products that are investment contracts (those without significant 
mortality or morbidity risk) are reflected in the table below. For fixed deferred annuities and other deposit contracts without life 
contingencies, fair values are calculated as the surrender value.  For those balances that can be withdrawn by the customer at 
any time without prior notice or penalty, the fair value is estimated to be the amount payable to the customer as of the reporting 
date, which is generally the carrying value. 
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First Trinity Financial Corporation and Subsidiaries 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
 
12. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued) 
 
The following disclosure of the estimated fair values of financial instruments, as of December 31, 2008 and 2007, is made in 
accordance with the requirements of SFAS No. 107, "Disclosures about Fair Value of Financial Instruments."  The estimated 
fair value amounts have been determined using available market information and appropriate valuation methodologies.  
However, considerable judgment was required to interpret market data to develop these estimates.  Accordingly, the estimates 
are not necessarily indicative of the amounts which could be realized in a current market exchange.  The use of different market 
assumptions or estimation methodologies may have a material effect on the fair value amounts. 
 

 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 

13.  SHAREHOLDERS’ EQUITY AND STATUTORY ACCOUNTING PRACTICES  
 
The insurance subsidiaries are domiciled in Oklahoma and Kansas and prepare their statutory financial statements in accordance 
with statutory accounting practices prescribed or permitted by the Oklahoma and Kansas Departments of Insurance.  Prescribed 
statutory accounting practices include publications of the NAIC, state laws, regulations, and general administrative rules. 
Permitted statutory accounting practices encompass all accounting practices not so prescribed. Statutory accounting practices 
primarily differ from GAAP by charging policy acquisition costs to expense as incurred, establishing future policy benefit 
liabilities using different actuarial assumptions and valuing investments, deferred taxes, and certain assets on a different basis.  
 
The statutory net loss for TLIC amounted to $(238,936) and $(184,953) for the years ended December 31, 2008 and 2007, 
respectively, and the statutory net loss for FLAC amounted to $(1,057,821) for the year ended December 31, 2008 and a net 
gain of $34,623 for the year ended December 31, 2007.  The statutory surplus of TLIC was $2,242,226 and $2,290,252 at 
December 31, 2008 and 2007, respectively, and statutory surplus of FLAC was $2,700,455 and $3,801,256 at December 31, 
2008 and 2007, respectively. 
 
The insurance companies are subject to Kansas and Oklahoma laws, which limit the amount of dividends that insurance 
companies can pay to stockholders without approval of the respective Department of Insurance. The maximum dividend, which 
may be paid in any twelve-month period without notification or approval, is limited to the lesser of 10% of statutory surplus as 
of December 31 of the preceding year or the net gain from operations of the preceding calendar year. Cash dividends may only 
be paid out of surplus derived from realized net profits. Based on these limitations, there is no capacity to pay a dividend in 
2009 without prior approval.  There were no dividends paid or a return of capital to the parent company in 2008 and 2007.  
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 First Trinity Financial Corporation and Subsidiaries 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
  
14. SEGMENT DATA 
 
SFAS No. 131, “Disclosures about Segments of an Enterprise and Related Information”, requires a "management approach" 
(how management internally evaluates the operating performance of its business units) in the presentation of business segments. 
The segment data that follows has been prepared in accordance with SFAS No. 131. 
 
The Company operates in three segments as shown in the following table.  Given the limited nature of each subsidiary’s 
operations, the Company has a life insurance segment, consisting of the operations of TLIC, and a premium financing segment, 
consisting of the operations of FTCC.  The asset segment information includes values relating to FLAC allocated to the life and 
annuity insurance operations.  Results for the parent company, after elimination of intercompany amounts, are allocated to the 
corporate segment. 
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First Trinity Financial Corporation and Subsidiaries 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
 

15. COMPREHENSIVE LOSS 
 
SFAS No. 130, “Reporting Comprehensive Income”, requires the inclusion of unrealized gains or losses on available-for-sale 
securities in other comprehensive income (loss).  The components of comprehensive loss, net of related federal income taxes, 
are as follows: 

 
 
 
 
 
 
 
 
 

 

16. ACQUISITION OF FIRST LIFE AMERICA CORPORATION 
 
Pursuant to the terms of a stock purchase agreement, on December 23, 2008, the Company acquired 100% of the outstanding 
common stock of First Life America Corporation from an unaffiliated company (the “FLAC Acquisition”).  The FLAC 
acquisition was accounted for as a purchase.  Results of operations are not included in the consolidated financial statements.  
The Company acquired FLAC to expand its insurance operations in additional states and FLAC had insurance policies in force 
similar to the product that TLIC is currently selling. 
 
The aggregate purchase price for the FLAC acquisition was approximately $2,695,000 (including direct cost associated with the 
acquisition of approximately $195,000).  The FLAC acquisition was financed with the working capital of FTFC.  On December 
31, 2008, FTFC made FLAC a 15 year loan in the form of a surplus note in the amount of $250,000 with an interest rate of 6% 
with interest payable monthly.  In the event of liquidation, and in all other situations, the claims under the surplus note are 
subordinated to policyholder, claimant and beneficiary claims as well as debts owed to all other classes of creditors, other than 
surplus note holders, and that all repayment of principal and payment of interest are not payable and shall not be paid until 
approved by the Kansas Insurance Commissioner. 
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 First Trinity Financial Corporation and Subsidiaries 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
  
16. ACQUISITION OF FIRST LIFE AMERICA CORPORATION (continued) 
 
The acquisition of FLAC is summarized as follows: 
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First Trinity Financial Corporation and Subsidiaries 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

December 31, 2008 and 2007 
 
16. ACQUISITION OF FIRST LIFE AMERICA CORPORATION (continued) 
 
The following unaudited pro forma information has been prepared to present the results of operations of the Company assuming 
the acquisition of First Life America Corporation had occurred at the beginning of the years ended December 31, 2008 and 
2007. This pro forma information is supplemental and does not necessarily present the operations of the Company that would 
have occurred had the acquisitions occurred on those dates and may not reflect the operations that will occur in the future: 
 
Pro forma adjustments consist of: reduction in revenue due to using cash to pay for the acquisition, increase in revenue due to 
amortization of current market value adjustments over the life of the investments, reduction in amortization of deferred 
acquisition cost due to business acquired, amortization of value of business acquired and depreciation expense. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
17. CONTINGENT LIABILITIES 
 
Guaranty fund assessments may be taken as a credit against premium taxes over a five-year period.  These assessments, brought 
about by the insolvency of life and health insurers, are levied at the discretion of the various state guaranty fund associations to 
cover association obligations.  It is management’s opinion that the effect of any future assessments would not be material to the 
financial position or results of operations of the Company because of the use of premium tax offsets. 
 
18. SUBSEQUENT EVENTS 
 
On March 12, 2009 FTFC entered into a secured revolving credit loan agreement with the First National Bank of Muskogee.  
The agreement provides for loans up to $3,000,000 with an interest rate equal to the J.P. Morgan Chase Prime Rate at all times 
in effect plus the Prime Rate Margin of .25 of one percent. The rate shall have a floor of no less than 5% at any time.  The 
agreement terminates April 30, 2009 and is subject to renewal at that time. 
 
On March 16, 2009, FLAC received notification from the Ohio Department of Insurance that it was in violation of Ohio 
Administrative Code 3901-3-04 (C)(1)(f) as its operating loss in the last twelve-month period or any shorter period of time, is 
greater than 50% of its remaining surplus as regards to policyholders in excess of the minimum required. 
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure 
 
None 
 
Item 9A(T). Controls and Procedures.  (This report shall not be deemed to be filed for purposes of Section 18 of the Exchange 
Act or otherwise subject to the liabilities of that section). 
 
Evaluation of Disclosure Controls and Procedures 
 
(a) Management is responsible for establishing and maintaining adequate internal control over the Company's financial 
reporting. As of the end of the period covered by this annual report, the Company carried out an evaluation, under the 
supervision and with the participation of the Company's management, including the Company's Chief Executive Officer and 
Chief Financial Officer, of the effectiveness of the design and operation of the Company's internal controls over financial 
reporting as defined in Rule 13a-15(e) and 15d-15(e) of the Securities Exchange Act of 1934. The standard measures adopted by 
management in making its evaluation are the measures in the Internal-Control Integrated Framework published by the 
Committee of Sponsoring Organizations of the Treadway Commission. This annual report does not include an attestation report 
of the Company's registered public accounting firm regarding internal control over financial reporting.  Management's report 
was not subject to the attestation by the Company's registered public accounting firm pursuant to temporary rules of the 
Securities and Exchange Commission that permit the Company to provide only management's report in this annual report. 
 
The Company carried out an evaluation, under the supervision and with the participation of the Company's management, 
including the Company's Chief Executive Officer and Chief Financial Officer, of the Company's disclosure controls and 
procedures as defined in Rule 13a-15(e) and 15d-15(e) of the Securities Exchange Act of 1934.   
 
Based on that evaluation, the Chief Executive Officer and Chief Financial Officer concluded that the Company's disclosure 
controls and procedures are effective in timely alerting them to material information relating to the Company (including its 
consolidated subsidiaries other than First Life America Corporation) required to be included in this Annual Report on Form 10-K. 
 
As allowed by SEC guidance, management excluded First Life America Corporation, a company that was acquired December 
23, 2008 from its assessment of internal controls over financial reporting.  This entity accounted for approximately 75% of total 
consolidated assets and no operating results or net income is included in the consolidated financial statements.  
 
(b) Changes to Internal Control Over Financial Reporting 
  
There were no changes in the Company's internal control over financial reporting during the three months ended December 31, 
2008 that have materially affected, or are reasonably likely to materially affect, the Company's internal control over financial 
reporting. 
 
Item 9B. Other Information 
 
On December 3, 2008, Shannon B. Young was elected a director by the Board of Directors.  He had been an Advisory Director 
since May 2007. He is Marketing Director and Partner at Insurance Marketing Alliance, LLC. He also is a member of the 
Oklahoma City Underwriters Association. 
  
On December 23, 2008 the Company completed its acquisition of FLAC pursuant to the terms of the Agreement and 
Amendment No 2 thereto and was reported on Form 8-K.  Financial statements of FLAC were not available to the Company in 
the time provided by Item 9.01.  The financial statements have been completed and are being filed as exhibits to this report. 
 
 
Item 10. Directors,  Executive  Officers, Promoters and Control  Persons;  Compliance  With  Section  16(a)  of  the     

Exchange Act 
 
The information required by this Item is incorporated by reference from the Company’s proxy statement for the 2009 annual 
meeting of shareholders to be filed pursuant to Regulation 14A under the Securities Exchange Act of 1934. 
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Item 11. Executive Compensation 
 
The information required by this Item is incorporated by reference from the Company’s proxy statement for the 2009 annual 
meeting of shareholders to be filed pursuant to Regulation 14A under the Securities Exchange Act of 1934. 
 
Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters 
 
The information required by this Item is incorporated by reference from the Company’s proxy statement for the 2009 annual 
meeting of shareholders to be filed pursuant to Regulation 14A under the Securities Exchange Act of 1934. 
 
Item 13. Certain Relationships and Related Transactions 
 
The information required by this Item is incorporated by reference from the Company’s proxy statement for the 2009 annual 
meeting of shareholders to be filed pursuant to Regulation 14A under the Securities Exchange Act of 1934. 
 
Item 14. Principal Accountant Fees and Services 
 
The information required by this Item is incorporated by reference from the Company’s proxy statement for the 2009 annual 
meeting of shareholders to be filed pursuant to Regulation 14A under the Securities Exchange Act of 1934. 
 
Item 15. Exhibits 
 
The exhibits are listed in the Exhibit Index, which is incorporated herein by reference 
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SIGNATURES 
 

 In accordance with Section 13 or 15(d) of the Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 
 
       FIRST TRINITY FINANCIAL CORPORATION 
 
 Date   April 13, 2009      By   /s/Gregg Zahn                                                      
       Gregg Zahn 

     President, Chief Executive Officer and Director 
 

SIGNATURES 
 
 In accordance with the requirements of the Exchange Act, this report has been signed below by the following persons on behalf 
of the registrant and in the capacities and on the dates indicated. 
 

By   /s/ Gregg Zahn                                                Date   4/13/2009    
       Gregg Zahn  

President, Chief Executive Officer and Director 
 

By   /s/ Scott J. Engebritson                                   Date   4/13/2009    
Scott J. Engebritson,  
Chairman of the Board and Director 
 
By   /s/ William S. Lay                                   Date   4/13/2009    
W. Sherman Lay  
Chief Financial Officer, Secretary,  
Treasurer and Director 
 
By   /s/ H. Bryan Chrisman                             Date   4/13/2009    
H. Bryan Chrisman, Director 
 
By   /s/ Bill Hill                                            Date   4/13/2009   
Charles Wayne Owens, Director 
 
By   /s/ Charles Wayne Owens                             Date   4/13/2009   
Charles Wayne Owens, Director 
 
By   /s/ Loren Everett Owens                               Date   4/13/2009    
Loren Everett Owens, Director 
 
By   /s/ George E. Peintner                                   Date   4/13/2009    
George E, Peintner, Director 
 
By   /s/ John R. Perkins                                      Date   4/13/2009    
John R. Perkins, Director 
 
By   /s/ Wayne Pettigrew                                  Date   4/13/2009    
Wayne Pettigrew, Director 
 
By   /s/ Gary L. Sherrer                                      Date   4/13/2009    
Gary L.Sherrer, Director 
 
By   /s/ Shannon Young                                      Date   4/13/2009   
Shannon Young, Director  
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  EXHIBIT INDEX 
 
Exhibit  
Number        Description of Exhibit 

 
3.1 Amended Certificate of Incorporation (amends the Amended Articles of Incorporation filed as Exhibit 3.1 to 

the Company’s Form 10-SB on April 30, 2007). 
 

3.2 By-laws, as amended, amends and restates the By-laws filed as Exhibit 3.2 to the Company’s registration 
statement on Form 10SB12G filed on April 30, 2007 (File No. 000-52613) 

 
4.1 Specimen Stock Certificate is incorporated by reference to Exhibit 4 to the Company’s registration statement 

on Form 10SB12G filed on April 30, 2007 (File No. 000-52613) 
 
10.1 Administrative Service Agreement between TLIC and IHLIC is incorporated by reference to Exhibit 10.1 to 

the Company’s registration statement on Form 10SB12G filed on April 30, 2007 (File No. 000-52613) 
 
10.2 Lease Agreement, is incorporated by reference to Exhibit 10.2 to the Company’s registration statement on 

Form 10SB12G filed on April 30, 2007 (File No. 000-52613) 
 
10.3 Reinsurance Agreement with Investors Heritage Life Insurance Company is incorporated by reference to 

Exhibit 10.3 to the Company’s registration statement on Form 10SB12G/A filed on July 23, 2007 (File No. 
000-52613) 

 
10.4 Reinsurance Agreement with Munich American Reinsurance Company is incorporated by reference to Exhibit 

10.4 to the Company’s registration statement on Form 10SB12G/A filed on July 23, 2007 (File No. 000-
52613) 

 
10.5 Employment contract of Gregg Zahn, President, is incorporated by reference to Exhibit 10.5 to the Company’s 

10-QSB report filed on November 13, 2007 (File No. 000-52613) 
 

10.6 First Amendment to Lease Agreement between First Trinity Financial Corporation and Amejak Limited 
Partnership dated July 1, 2008, amends the Lease Agreement filed as Exhibit 10.2 to the Company’s Form 10-
SB on April 30, 2007 

 
10.7 Lease Agreement dated July 10, 2006 between First Life America Corporation and the United States of 

America 
 

10.8 Lease Agreement dated August 2, 2006 between First Life America Corporation and the United States of 
America 

 
21.1 Subsidiaries of First Trinity Financial Corporation 
 
23.1 Consent of Summers, Spencer & Callison, CPAs, Chartered 
 
31.1 Rule 13a-14(a)/15d-14(a) Certification of Principal Executive Officer  
 
31.2 Rule 13a-14(a)/15d-14(a) Certification of Principal Financial Officer  
 
32.1 Section 1350 Certification of Principal Executive Officer  

 
32.2 Section 1350 Certification of Principal Financial Officer  
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99.1  Oklahoma Insurance Holding Company Disclaimer of Control of Gregg Zahn is incorporated by reference as 
Exhibit 99.1 to the Company’s registration statement on Form 10SB12G filed on April 20, 2007 (File No. 
000-52613) 

 
99.2 Form of Promotional Shares Escrow Agreement (six year restriction), is incorporated by reference to Exhibit 

99.2 to the Company’s registration statement on Form 10SB12G filed April 20, 2007 (File No. 000-52613) 
 
99.3 Form of Promotional Shares Escrow Agreement (four year restriction), is incorporated by reference to Exhibit 

99.3 to the Company’s registration statement on Form 10SB12G filed on April 20, 2007 (File No. 000-52613) 
 

99.4 Termination of Oklahoma Insurance Holding Company Disclaimer of Control between the Oklahoma 
Department of Insurance and Gregg Earl Zahn dated August 2, 2008 is incorporated by reference to Exhibit 
99.4 to the Company’s Form 10-K filed on March 31, 2008 (File No. 000-52613) 

 
99.5  First Life America Corporation unaudited financial statements for the period ending September, 30, 2008 
 
99.6 First Life America Corporation audited financial statements for the years ended December 31, 2007 and 2006 
 
99.7 Pro forma condensed financial information for the acquisition of First Life America Corporation on December 

23, 2008 
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United States 
Securities and Exchange Commission 

Washington, D.C. 20549 
 

 FORM 10-K/A 
(Amendment No. 1) 

(Mark One) 
  ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(D) OF THE SECURITIES EXCHANGE ACT OF 1934 

For the fiscal year ended December 31, 2008 
 

  TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(D) OF THE SECURITIES EXCHANGE ACT 
OF 1934 
For the transition period From                               to                                  . 

 
 Commission file number  000-52613 

 
 FIRST TRINITY FINANCIAL CORPORATION 

(Exact name of small business issuer as specified in its charter) 
 

  
Oklahoma                                                                                                    34-1991436  

  (State or other jurisdiction of incorporation or organization)                                         (I.R.S. Employer number) 
 
  

7633 East 63rd Place, Suite 230                  Tulsa, Oklahoma                      74133 
(Address of principal executive offices) 

 
(918) 249-2438 

(Issuer's telephone number) 
 

 Securities registered pursuant to Section 12(b) of the Exchange Act: 
Title of Each Class  

None 
 

 Securities registered pursuant to section 12(g) of the Exchange Act: 
Title of Each Class  

Common Stock, $.01 Par Value 
 

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities 
Act.    Yes      No   
 
Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the 
Act.    Yes      No   
   
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the 
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to 
file such reports), and (2) has been subject to such filing requirements for the past 90 days.     
Yes       No    
 
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every 
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the preceding 12 
months (or for such shorter period that the registrant was required to submit and post such files).  Yes      No   
 
Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and 
will not be contained, to the best of registrant’s knowledge, in definitive proxy or information statements incorporated by 
reference in Part III of this Form 10-K or any amendment to this Form 10-K.    
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller 
reporting company. See definitions of “large accelerated filer, accelerated filer and smaller reporting company” in Rule 12b-2 of 
the Exchange Act.  
Large accelerated filer:       Accelerated filer:       Non accelerated filer:       Smaller reporting company:  ⌧ 
Indicate by check mark whether the registrant is a shell company (as defined by Rule 12b-2 of the Exchange Act). Yes    No   
 
State the aggregate market value of the voting and non-voting common equity held by non-affiliates computed by reference to 
the price at which the common equity was last sold, or the average bid and asked price of such common equity, as of the last 
business day of the registrant’s most recently completed second fiscal quarter. 
    
Because of the absence of an established trading market for the common stock, the registrant is unable to calculate the aggregate 
market value of the voting stock held by non-affiliates as of the last business day of the registrant’s most recently completed 
second fiscal quarter. 
 
Indicate the number of shares outstanding of each of the registrant’s classes of common stock, as of the latest practicable date.    
Common stock .01 par value as of March 17, 2009: 5,805,000 shares 
 
DOCUMENTS INCORPORATED BY REFERENCE 
 
Portions of the registrant’s definitive Proxy Statement to be used in connection with its 2009 Annual Meeting of Shareholders, 
which is expected to be filed with the Securities and Exchange Commission within 120 days after the close of the fiscal year 
covered by this Form 10-K, are incorporated by reference into Part III of this report.  
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EXPLANATORY NOTE 
 
This annual report on Form 10-K/A constitutes Amendment No 1 to the Registrant’s Annual Report on Form 10-K for the fiscal 
year ended December 31, 2008.  This annual report on Form 10-K/A is being filed to amend item 9B of the Registrant’s Annual 
Report on Form 10-K for the fiscal year ended December 31, 2008, which was previously filed with the Commission on April 
13, 2009.  Other than this section, no information contained in the Form 10-K/A has been revised.  
 
Pursuant to Rule 12b-15 under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), this Amendment No. 1 
amends the aforementioned item and contains new certifications pursuant to Rules 13a-14 and 15d-14 under the Exchange Act 
and Section 302 of the Sarbanes-Oxley Act of 2002. Other than as set forth above and the inclusion of new certifications 
pursuant to Rules 13a-14 and 15d-14 under the Exchange Act and Section 302 of the Sarbanes-Oxley Act of 2002, no other 
changes or amendments to the Original Filing are being made.  
 
This Amendment No. 1 continues to speak as of the date of the Original Filing and the Company has not updated the disclosure 
contained herein to reflect events that have occurred since the date of the Original Filing. Accordingly, this Amendment No. 1 
should be read in conjunction with the Company’s other filings made with the Securities and Exchange Commission, and is 
subject to updating and supplementing as provided in the periodic reports that the Company has filed and will file after the date 
of the Original Filing with the Securities and Exchange Commission.  
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Part ll 
 
Item 9B. Other Information   
 
On December 3, 2008, Shannon B. Young was elected a director by the Board of Directors.  He had been an Advisory Director 
since May 2007. He is Marketing Director and Partner at Insurance Marketing Alliance, LLC. He also is a member of the 
Oklahoma City Underwriters Association. 
  
On December 23, 2008 the Company completed its acquisition of FLAC pursuant to the terms of the Agreement and 
Amendment No 2 thereto and was reported on Form 8-K.  Financial statements of FLAC were not available to the Company in 
the time provided by Item 9.01.  The financial statements have been completed and are being filed as exhibits to this report. 
 
Part IV 
 
Item 15. Exhibits 
 
 Exhibit  
Number                Description of Exhibit 

 
 31.1 Rule 13a-14(a)/15d-14(a) Certification of Principal Executive Officer 
 
 31.2 Rule 13a-14(a)/15d-14(a) Certification of Principal Financial Officer 
 
 32.1 Section 1350 Certification of Principal Executive Officer 
 
 32.2 Section 1350 Certification of Principal Financial Officer 
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SIGNATURES 
 

In accordance with Section 13 or 15(d) of the Exchange Act of 1934, the registrant has duly caused this report to be signed on 
its behalf by the undersigned, thereunto duly authorized. 
 
       FIRST TRINITY FINANCIAL CORPORATION 
 
 Date  April 29, 2009    By   /s/   Gregg Zahn                                                      
       Gregg Zahn 
       President, Chief Executive Officer and Director 

 
  SIGNATURES 

 
In accordance with the requirements of the Exchange Act, this report has been signed below by the following persons on behalf 
of the registrant and in the capacities and on the dates indicated. 
 

By   /s/  Gregg Zahn                                           Date   4/29/2009    
       Gregg Zahn  

President, Chief Executive Officer and Director 
 

By   /s/  Scott J. Engebritson                          Date   4/29/2009    
Scott J. Engebritson,  
Chairman of the Board and Director 
 
By   /s/ William S. Lay                                   Date   4/29/2009    
W. Sherman Lay  
Chief Financial Officer, Secretary,  
Treasurer and Director 
 
By   /s/ H. Bryan Chrisman                            Date   4/29/2009    
H. Bryan Chrisman, Director 
 
By   /s/ Bill Hill                        Date   4/29/2009   
Charles Wayne Owens, Director 
 
By   /s/ Charles Wayne Owens                    Date   4/29/2009   
Charles Wayne Owens, Director 
 
By   /s/ Loren Everett Owens                              Date   4/29/2009    
Loren Everett Owens, Director 
 
By   /s/ George E. Peintner                             Date   4/29/2009    
George E, Peintner, Director 
 
By   /s/ John R. Perkins                                    Date   4/29/2009    
John R. Perkins, Director 
 
By   /s/ Wayne Pettigrew                                Date   4/29/2009    
Wayne Pettigrew, Director 
 
By   /s/ Gary L. Sherrer                                    Date   4/29/2009    
Gary L. Sherrer, Director 
 
By   /s/ Shannon Young                                          Date   4/29/2009   
Shannon Young, Director  
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EXHIBIT INDEX 
 

 Exhibit  
 Number                Description of Exhibit 

 
 31.1 Rule 13a-14(a)/15d-14(a) Certification of Principal Executive Officer 
 
 31.2 Rule 13a-14(a)/15d-14(a) Certification of Principal Financial Officer 
 
 32.1 Section 1350 Certification of Principal Executive Officer 
 
 32.2 Section 1350 Certification of Principal Financial Officer 
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Directors and Officers 
 

Board of Directors 
 

H. Bryan Chrisman (2)  
Principal, IMA, LLC 
 

Bill H. Hill (1) (3) 
Former President Eastern Oklahoma State College 
 

Scott J. Engebritson 
Chairman of the Board 
First Trinity Financial Corporation 
 

William S. Lay 
Chief Financial Officer, Secretary and Treasurer 
 

Charles W. Owens (2) 
President 
Tinker Owens Insurance and Marketing Services 
 

Loren Everett Owens (1)  
Chief Executive Officer 
Owens, Powell and Associates and Steve Owens and 
Associates 
 

George E. Peintner (2) (3) 
Owner, Peintner Enterprises 
 
John R. Perkins 
Manager of Compliance 
First Trinity Financial Corporation 
 

G. Wayne Pettigrew 
Owner, Group Pension Planners 
 

Gary L Sherrer (1) (3) 
Vice President for the external affairs for the Division of 
Agricultural Sciences and Natural Resources for Oklahoma 
State University 
 

Shannon B. Young 
Vice President, IMA, LLC 
 

Gregg E. Zahn 
President and Chief Executive Officer 
First Trinity Financial Corporation 
 

 (1) Member of Audit Committee 
 (2) Member of Compensation Committee 
 (3) Member of Nominating and Corporate              
       Governance Committee 
 

Executive Officers 
Gregg E. Zahn 
President and Chief Executive Officer 
 
William S. Lay 
Chief Financial Officer, Secretary and Treasurer 

Corporate Information 
 

Corporate Address 
 

First Trinity Financial Corporation 
7633 East 63rd Place, Suite 230 
Tulsa, Oklahoma 74133 
918-249-2438 
 
Annual Shareholder Meeting 
 
Doubletree Hotel Tulsa Downtown 
616 West Seventh Street 
Tulsa, Oklahoma 74127 
 
Wednesday, May 20, 2009 
1:00 p.m. Central Daylight Time 
 
Transfer Agent and Registrar 
 
For shareholder inquiries concerning transferring ownership, 
address changes or lost certificates, please contact: 
 
Computershare Trust Company 
350 Indiana Street 
Suite 800 
Golden, Colorado 80401 
1-303-262-0600 
 
Independent Auditors 
 
Kerber. Eck & Braeckel LLP 
1000 Myers Building 
1 West Old State Capitol Plaza 
Springfield, IL 62701-1268 
 
Investor Relations 
 
Additional copies of this report, Form 10-K or other financial 
information is available without charge and may be obtained 
by written request to Investor Relations at the corporate 
address. 
 
Market Information 
 
Trading of’ the Company’s common stock is limited and 
sporadic and an established market does not exist. 
 
WEB SITE 
 
We invite you to visit our web site at 
www.firsttrinityfinancial.com 
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7633 East 63rd Place 

Tulsa, Oklahoma 74133 
918-249-2438 


